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STEEL TRUST UNDER FIRE. 
Government Starts Suit To Dissolve It. 

The fate of the Steel Trust hangs in the balance. 
The long expected suit by the Government to dissolve 
it as a combination operating in violation of the Sher- 
man law, and which had been forecasted by the sud- 
den determination on the part of the Steel Corpora- 
tion to cancel its lease on the Great Northern ore 
properties, was filed on Thursday in the United States 
Circuit Court at Trenton, N. J. 

The Administration has fired its first shot. Its 
effect upon the financial world was convulsive. 
Should the Government prove successful in its action 
against the Trust, and should the latter be forced to 
dissolve, it will prove an enormous and complicated 
task to dismember the many different branches from 
the main stem. No one realizes this more than do 
the directors themselves, who, with their backs against 
the wall, intend to fight to the last ditch. 

That the Government is grimly earnest is apparent 
from the painstaking efforts the Attorney General and 
his agents have made in collecting the evidence to 
prove the Steel Trust one of the principal and most 
daring violators of the Sherman law. In its suit the 
Government charges the company with injecting in- 
to its capitalization over $600,000,000 of water, with 
having a fictitious basis for dividends, with control- 
ling and monopolizing the steel industry with an iron 
hand, and through a system of interlocking directors, 
the Corporation is accused with having acquired a 
power over trade greater and more dangerous than this 
country has had ever to combat. 

In fact, in the Government's suit against the Steel 
Corporation is involved the very foundation upon 
which the holding corporations rest. Until ther 
emerges out of the threatening clouds which the 
Sherman law has gathered about the Trusts and which 
now challenges their existence, a light indicating how 
far these combinations may go without traspassing upon 
that vague definition of unrestrained competition as 
set out by the Sherman law, industrial conditions must 
remain in a state of semi-chaos. Still, it is better that 
the economic riddles that revolve around the Trusts 
should be settled now and for all time, rather than 

drag along in uncertainty and disquietude. Definite 
action is far and away preferable to having this prob- 
lem forever hanging over business, like the sword 
of Damocles, ready to fall at any moment and sever 
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in twain not only our prosperity but also the very 
base on which the vast and delicate structure of busi- 
ness has for years rested. 


WHEN MAY WE LOOK FOR BETTERMENT? 
Past Experience Shows That Periods of Depression Are 
Short. 


That business all over the country is poor and that 
the temporary betterment is due to only such demands 
as are made necessary by the season, cannot be doubted. 
Nor can it be disputed that the markets in specula- 
tive securities, which more or less correctly reflect 
existing and prospective business, are in a dejected 
mood. What, however, interests the public is the 
question: when may a change for the better be ex- 
pected ? 

In the fall of 1903 we had a so-called panic of 
the rich, who were loaded up with undigested and un- 
digestible securities, created at the time when most 
of our present Trusts were in the formative stage. 
Steel common stock dropped to 83, Steel preferred 
to 4954, and the Steel bonds to 65. Liquidation went 
on almost uninterruptedly until the spring of 1904 
when the stock market presented a totally sold out 
condition. Then came a period of inactivity which 
was followed by a gradual improvement. Theodore 
Roosevelt, of whom little that was startling or disturb- 
ing was expected at that time, was renominated for 
the Presidency by the Republicans, and Alton Bb. 
Parker by the Democrats. Wall Street then took the 
view that whether Roosevelt or Parker should be 
elected would matter little, and politics ceased to be- 
come a disturbing element. At the same time crop 
prospects were excellent, and the country became 
hopeful of the future. The market's mood turned 
into one of buoyancy, and we had big bull markets 
until Theo. Roosevelt began to show his hand and 
thunder against the rich ‘“malefactors of great 
wealth.” This started the liquidation which ended 
with the great crash of 1907, one of the most severe 
convulsions in our financial history. 

That great panic ended in the spring of 1908. 
by the Republicans, and 
the possibility of the lat- 


When Taft was nominat 
Bryan by the Democrat 
ter’s election appeared quite remote, while of Taft 
less radical policies than those of the Rooseveltian 
era were expected. Business began to take courage, 
good crop prospects acted as an inspiration, and an- 




































__-— 















aS BN a coli ap 


Sir bie. 





ee ee) 





ae me 


fe 


2 THE FINANCIAL WORLD. 


October 28, 1911. 





other era of activity all over the country set in. A 
bull market in Wall Street followed, which again cul- 
minated in liquidation, when the Interstate Commerce 
Commission refused the request of the railroads for 
nigher freight rates, and the Taft Administration be- 
gan its war upon the Trusts. 

This little bit of history shows that our periods 
of distress have been actually of short duration and 
His- 
No great im- 
provement can be expected until the country can get 
a line on the Presidential outlook of 1912 and on the 
that 
ences, however, teach that the periods of panics nowa- 
days are short. (ur country is too rich and too active 
Our nation 
courageous and self-confident to indulge long in des- 


have not lasted long—a year or a little more. 
tory is again liable to repeat itself. 


crops for year. The most impressive experi- 


to smart long under inactivity. is too 
If no sunshine in business should set 
in, sunshine will come as it did in 1908, when Sun- 
shine Clubs sprang up all over the country to preach 
hopefulness, courage and the renewal of activity. The 
virility of this nation will allow no pent-up Utica to 
contract its powers, for this nation is stronger than 
any Party or any Administration. 


pairing moods. 





LA FOLLETTE’S BID FOR THE PRESIDENCY. 
A Rather Sorry Figure Cut by the Progressives—Their 
Ammunition Already Largely Exhausted. 

The country now witnesses the formal entry of Rob- 
ert La Follette, the so-called Progressive United States 
Senator from Wisconsin, into the ranks of the candi- 
dates for the Presidency. The “Progressive Republi- 
cans,” to the number of 200, met in Chicago recently 
and named the Wisconsin fireeater as their choice, and 
he was endorsed for the Republican nomination. This 
was a rather cool assumption of authority to speak for 
the party when the Progressives, led by this same Sen- 
ator La Follette, have opposed almost every piece of 
legislation proposed by President Taft and the regular 
party organization, in and out of Congress in the last 
two years. Then, too, the conference or convention, 
whichever it may be called, laid down a platform which 
does not at all square with the radical speeches made 
by Senator La Follette in Congress. This conference, 
in its declaration of principles, says, “We seek con- 
structive legislation, not destructive litigation.” This, 
obviously, is a drive at President Taft’s policy toward 
the Trusts, but Senator La Follette is on record with 
the declaration that much more drastic laws and ener- 
getic prosecutions of not only the Trusts but the 
Trust magnates as well must come before there can 
be peace. If more prosecutions of the Trusts are 
to come, how may “destructive litigation” be avoided? 
The declaration of principles also says: 


The present condition of uncertainty in business is in- 
tolerable and destructive of industrial prosperity. It is 
worse than idle to leave the question of whether great 
business enterprises are legal or not merely to judicial de- 
termination Industrial corporations should by affirmative 
legislative enactment be given definite rules of conduct by 
which business shall be made safe and stable, while at the 
same time the interests of the public should be fully safe- 
guarded. 


Contrast this somewhat vague and enigmatical dec- 
laration, which is nothing if not a straddle and an ap- 
peal on both sides of the question, with La Follette’s 
breathings of fire and brimstone punishment for the 
“Money Trust” and the “Wall street conspirators” and 


the “plutocracy of wealth,” et cetera, and the whole 
Progressive Party becomes rather less formidable in 
its opposition to Taft than was indicated a few months 
ago. The Progressives are seemingly now somewhat 
embarrassed by the President’s aggressiveness in 
championing popular reforms, and the whole record of 
their Chicago conference shows this plainly to be the 
case. Moreover, in La Follette these insurgents have 
a candidate whose political ammunition was long 
ago fired off, and no matter how he may thunder 
against the Trusts and the Wall street conspirators 
next year, his talk will have a hollow sound. 


BUSH INTRODUCES A NOVELTY. 
Makes Friends for the Missouri Pacific By His Policy of 
Frankness. 


A remarkable innovation was introduced in hand- 
ling the affairs of a railroad recently when President 
Bush of the Missouri Pacific took personal charge 
of the press bureau the road has established and gave 
out the news of a wreck. Not a single detail was 
The simple truth was told of the causes that 
led up to the disaster. The fault was placed where 
it belonged. There was no effort at concealment. 

Equally frank was President Bush in the prep- 
aration of the road’s last annual report. It made a 
bad showing, but evidently Mr. Bush thought it was 
best that the worst should be made known. It was 
a heritage left him by a former management that was 
incompetent. 

The new president of the Missouri Pacific has a 
crippled property upon which to apply his great skill 
as a railroad executive. He starts out well, if only 
George J. Gould, the chairman of the board of di- 
rectors, will let him alone. He is making a friend 
of the public for the Missouri Pacific by his fairness 
and frankness. His great ambition, and his excep- 
tional genius could even restore the road to its for- 
mer supremacy were he left unrestrained to work 
out its salvation. The uncertainty remains, however, 
that Gould may at any moment upset the new order 
of affairs Mr. Bush has established. 


spared. 


PRICE FORGETS THE SHERMAN LAW. 
Novel Suggestion to Southern States to Maintain Cotton 
Prices, Likely to Hit a Snag. 

The conference among Southern planters having 
failed in efforts to maintain the price of cotton at 
a fixed level, from all “sides other price fixing sug- 
gestions have come, but none to equal in novelty that 
put forward by Theodore Price, the New York cot- 
ton speculator, in a letter to Gov. Colquitt, of Texas. 

Mr. Price suggests the scheme that the Southern 
States buy up all the surplus stock of cotton, much 
on the lines of the plan followed by the coffee states 
of Brazil, and issue bonds against the cotton which 
it would be necessary to buy in order to maintain 
the price at a high figure. 

To pay the interest on these cotton secured bonds, 
Mr. Price proposes that the States levy a tax of $1 
a bale on all cotton grown within its borders. 

If ever there was a scheme proposed which openly 
comes within the prohibitions and trade restraint 
clauses of the Sherman law, this one is such. Cer- 


tainly it would be a defiant effort to check free com- 
petition. But would Wickersham go after the offend- 
ing States? 
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THE REAL VICTIMS OF FRAUD. 
Not the Intelligent Investor, But the Hard Working Wage 
Earner and Professional Man. 

For years The Financial World has contended that 
the evil influences spread by the get-rich-quick poison in 
this country is not directly confined to the immediate 
losses sustained by the victims. The virus of this 
scourge spreads in many directions. In truth its 
harmful effects have a direct and depressing influence 
upon our economic well being. This get-rich-quick 
fever has impoverished an inestimable number of in- 
vestors, the vast majority of whom are men and wo- 
men who have lost all their small hoardings and many 
of whom, as a result of their misfortunes, are on the 
brink of poverty, if they have not already fallen into 
that chasm of despair. 

It has been estimated by competent authority, that 
as a result of the operations of dishonest promoters, 
whether their field was in high finance or confined to 
the petty larceny form of stealing in the form of cheap 
stocks and bonds, there has been gathered up annually 
over $100,000,000 in cold cash. An estimate prepared 
by The Financial World some months ago for a well 
known magazine, shows that the amount was much 
more than $100,000,000. 


But taking the loss at the lesser figure it means that’ 


in ten short years the American people have been 
despoiled of over one billion dollars. Not all this 
money remained in the pockets of the dishonest pro- 
moters themselves; they shared their loot with un- 
scrupulous publishers, who received their share in ad- 
vertising, a portion went for postage, another part for 
glittering printed matter and again another part to 
an army of sycophants, agents, boosters and _ black- 
mailers. What remained the promoters pocketed. 

No country, however rich in wealth, can withstand 
such a strain without feeling it eventually. One bil- 
lion dollars loss must inevitably have an important 
bearing upon the measure of that country’s prosperity. 
But aside from this phase of the problem, think of the 
seeds of discontent sown by such systematic looting. 
The intelligent investor is not caught by financial 
scoundrels. It is the hard working wage earner and 
professional man, those who are prone, in their inno- 
cence, to believe any statements, no matter how ex- 
travagant they are made, with promises of big profits. 
The victims are apt to be those who believe all men 
honest until they find out otherwise, but who do dis- 
cover the real truth only after they have been made 
penniless. Such costly experience constitutes a real 
school for rabid socialists. After being plundered 
they think that a governmental system under which 
such wholesale thievery is able to thrive, inherently 
wrong and should be changed. 

In this way does the poisonous virus of the get-rich 
evil spread in a dozen directions and in no small way 
it tetds to undermine the foundations of our institu- 
tions. 

When one unintelligent investor will pour his money 
into 38 separate securities, all worthless, as was the 
case in a recent instance coming under our notice, one 
can much better appreciate the harm that has befallen 
the country as a direct result of the get-rich-quick 
traffic. We have none too soon begun consistent 
efforts to kill the serpent off. 


The Financial World, the pioneer in the crusade 
against dishonest finance, has waited seven long years 
for the country and the reputable press to awaken to 
this danger. Reviled and slandered on all sides for 
its pronounced attitude, it is now experiencing the 
agreeable pleasure and satisfaction that come to it 
in knowing that its fight has not been in vain, for 
where in years past it fought single-handed, it now 
has support on all sides from the press, the public 
authorities, the pulpit and all honest people. 


THE PROSPEROUS SOUTH. 
Its Enormous Increase in Population and Industrial 
Expansion. 

There can be no doubt that the more hopeful feeling 
that has been manifested in the southern securities in 
the last few weeks has been imparted largely by the 
revelations of highly favorable conditions in the South. 
The assurance of a record-breaking cotton crop, fol- 
lowed by a drop in the price of cotton to under 9 cents 
a pound, has dispelled a great deal of the state of 
gloom that Wall Street had worked itself into since 
Augtst. The big cotton crop means not only a great 
deal of additional wealth and a goodly balance in the 
foreign money markets in our favor, out also a revival 
of our important textile industries, which had been 
crippled by excessively high cotton prices. The pros- 
perity of the South cannot help but find reflection even 
in those parts of the country which have not been 
blessed with excellent crops this year. 

How the South has progressed is evidenced by the 
statistics published by our Census Bureau. While the 
population of the entire country has increased only 21 
per cent. from 1900 to 1910, the increase in the South 
has been 34 per cent. The increase has come mostly 
from an influx from the Northern States. The indus- 
trial and agricultural progress of the South since 1904 
has been little short of phenomenal. In that brief 
period the value of Southern manufactures has in- 
creased 40 per cent., while crops since 1910 have in- 
creased 115 per cent. in the total outturn. 

Such a showing must overcome any lingering gloom. 
That the security markets have been quick to appre- 
ciate such development was shown by the imme- 
diate advance in Southern securities following the pub- 
lication of the facts about the new South. These sta- 
tistical figures have been corroborated by the better 
earnings reported by the prominent transportation 
lines of the South. 


NO INDUSTRIAL PEACE POSSIBLE. 
The Sherman Law a Real War Measure. 

The President in his swing around the circle does 
not let slip an opportunity to assure the world that 
he intends to execute the Sherman Anti-Trust law, 
no matter what the consequences. That is right. It 
is his sworn duty to execute the laws as he finds 
them. He is not responsible for their existence, but 
he is responsible to the country for their execution. 

Under the Sherman Act the Government may pro- 
ceed against the Trusts not only in the civil courts, 
but also criminally and if successful fill the peniten- 
tiaries with trust magnates. Not only this, but the 
Government can also enforce Section 6 of that law, 
which provides for confiscation and forfeiture of “any 
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property owned under any contract or by any com- 
bination or pursuant to any conspiracy and being in 
course of transportation from one State to another 
or to a foreign country.” 

This reveals the Draconic severity of that law, and 
also the dangers under which the one hundred Trusts, 
which Mr. Wickersham declared to be under suspi- 
cion and investigation, are living. Let us now have 
this law in its fullness. Let it be executed in all its 
provisions, 

As long as this law exists, there can be no indus- 
trial peace in this country. There can be no peace 
for “Big Business.” Let the Government’s war on the 
Trusts be carried on vigorously and relentlessly. This 
will make true J. J. Hill’s prediction that this winter 
will see more idle people on the streets than ever 
before. But how can this be helped? Laws are made 
to be enforced. Give the people a good real test of 
it. We will then find that these very people will then 
cry more for peace than for the Sherman law and 
demand its abolition. We will then have laws to 
make “Big Business” possible and at the same time 
uphold the principle of competition. Such regula- 
tive laws are possible, but it takes war to restore real 
peace. The country at heart does not want the peace 
of the graveyard, the peace that wrecks and ruins, 
but the peace under which it can live and work out 
its own destinies, its prosperity and happiness. 


THE U. S. STEEL COMMON DIVIDEND. 
Doubts About Its Maintenance on the Present 5 Per Cent. 
Basis. 

The board of directors of the U. S. Steel Corpora- 
tion will meet on October 31 for dividend action. 
The interest in the question whether the 5 per cent. 
dividend on the common stock will be maintained 
has naturally become intense, in view of the dis- 
tressed condition of the industry, which at present 
sustains its activity only by deep cuts in the prices 
of its products. Since July, 1911, when the third 
quarter of the Corporation’s fiscal year began, almost 
continuous declines have taken place in the prices 
of finished material. These declines have this month 
become so severe as to make it questionable whether 
the Steel Trust is making any profits at all. The 
Trust’s earnings in the first two quarters of this year 
amounted to $51,600,000. The estimates for the third 
quarter, which a few weeks ago ran as high as $30,- 
000,000, have now been reduced to $26,000,000, and 
it is believed that the fourth quarter of 1911 will 
hardly bring a profit of $20,000,000 and may even 
turn out worse than the first quarter of 1908 when 
the profits were only $18,229,000. Therefore, the year 
1911 may bring the Steel Trust less than $100,000,000 
profits, against net earnings of $141,054,000 in 1910, 
$131,941,414 in 1909, and $91,847,000 in 1908. In 
these three years there remained after payment of 
fixed charges for dividend the following amounts: 
1910, $53,564,000 ; 1909, $52,966,000; 1908, $46,213,- 
ooo. If 1911 should bring only $100,000,000 out of 
which fixed charges of over $53,000,000 have to be 
met, there will remain about $47,000,000 for the two 
classes of shares, of which 7 per cent. preferred re- 
quires $25,219,000, and the 5 per cent. common, $25,- 
415,125. This shows that if the above estimate for 
the whole year should prove correct, the full 5 per 


cent. dividend on the common will not be earned. 
There are even estimates of a profit of only $15,000,- 
ooo for the last quarter which, if correct, would make 
the outlook for the maintenance of the 5 per cent. 
common dividend still more dubious. The suit brought 
by the Government to dissolve the Trust is also not 
unlikely to have its effect on the steel business since 
buyers will naturally look for more severe competition 
in the industry than ever before, and they will look for 
lower prices. 

Of interest at this time will be the following from 
the New York correspondent of the Boston News 
Bureau, relating to the dividend outlook for the com- 
mon stock and the history of the common stock divi- 
dend in general: 


Will the Steel directors at their next session have the 
courage to meet a crisis in the affairs of their corporation 
and reduce the dividend on the common stock? Wall Street 
expects no unusual action at this meeting. The usual 1% 
per cent. declaration, it is assumed, is cut and dried. There 
is, however, in some extremely conservative and much re- 
spected quarters in high finance a conviction of long stand- 
ing that the dividend on the common stock of the Steel 
Trust should never have been increased beyond 4 per cent.; 
that the increase to 5 per cent. was part of the colossal 
speculation, the like of which the world has never seen. I 
refer, of course, to that phenomenal rise of Steel’s in 1909 
from 41 or thereabouts to 94% and the equally phenomenal 
jumping of its dividend in that year from 2 per cent. to 5 
per cent. Relatively speaking, Steel conditions are to-day 
more unfavorable, as most competent authorities admit, than 
they were seven years ago. The years of 1903 and 1904 
were a lean period for the steel trade and Steel common 
fell to 9, the preferred to 50. No less distinguished a finan- 
cier than Henry C. Frick at this junction was in favor of 
a most conservative policy in the matter of dividends. 
Frick, indeed, wanted to cut the dividend on Steel preferred 
at that time to a nominal figure. Morgan took a different 
view and had his way. The judgment of some of the most 
astute operators in Wall Street is that Steel common is dis- 
counting a lower dividend rate, whether the change comes 
now or later. 


FOR A SHORT TERM INVESTMENT 


Short term equipment bonds, which were issued freely 
by the railroads last year, are now selling on a basis to 
yield a better return than has been possible to obtain on 
such securities since their issuance. Some of the in- 
vestment houses are calling attention to this feature of 
the investment market and one of the large trust com- 
panies which deals very heavily in this class of securities, 
has sent out a special letter to banks and individuals 
calling attention to a list of the most attractive equip- 
men bonds. We append a portion of this list showing 
the rate of interest, the maturity of the bond and the 
present yield: 


Interest Yield 
Bond. Rate % Maturity. about 
Shic. & Alton R. R. Equip. “C” 4% May, 1912 4.12% 
Penn. R. R. Gen. Frt. Equip..... 4 May, 1917 4.15 % 
Wisconsin Cent. Ry. Equip..... 5 July, 1912 4.25% 
Atlantic Coast Line R.R. Equip. 5 Sept. 1912 4.25% 
N. Y. Central Lines Equip...... 5 Nov. 1912 4.30° 
Canadian Northern R. R. Equip. 4% Nov. 1912 43% % 
N. Y. Central Lines Equip...... 4% Jan. 1918 4.40° 
SS ile RS 4 Dec. 1912 4.50% 
Chie. & Alton K R. Equip. “E” 4% Nov. 1918 4.75% 
Chicago, Rock Is. & Pac. Ry 4% Aug. 1915 4.80% 
Chicago, Rock Is. & Pac. ny. “co 4% Various 
Erie R. R. Equipment “L”...... 5 July, 1916 4.80% 
Erie R. R. Equipment “M”..... 5 April 1917 4.80% 
Hudson & Manhattan R. R. “A”. 5 Sept. 1915 5.00% 
Hudson & Manhattan R. R. “B”. 5 Oct. 1913 5.00% 
April 1914 
St. Louis & San Fran. R. R. “S” 5 to 5.00 
Oct. 1923 


Some of these equipment bonds, it will be noticed, run 
as long as 1920, while others have only a few months 
or a year to run. For those who have idle money and do 
not desire to tie it up for long periods, a study of the 
above list should prove profitable. The security back of 
these bonds, consisting of equipment, such as cars, en- 
gines, etc., must, under most of the agreements with the 
banking syndicates which bought the bonds, be main- 
tained at all times, in such state that their value is al- 
ways fifty to sixty per cent. in excess of the amount of 
the loan. 
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THE APPEAL OF THE RAILROADS, 

The appeal to the new Commerce Court against the or- 
ders of the Commerce Commission suspending rate in- 
creases, and the injunction issued by the Court against 
the Commerce Commission, at last indicate that the rail- 
roads have plucked up courage to protest. The Com- 
merce Commission has not allowed a single rate increase 
in any territory since its drastic order in the general 
test case, and the Commission has shown a _ hos- 
tility that has been discouraging at times to the rail- 
roads which have seen earnings lessening or standing 
still while expenses have continued to mount. According 
to figures obtained by the same Interstate Commerce 
Commission which refuses all rate advances, the operat- 
ing expenses of 78 principal railroads of the country in- 
creased 4.05 per cent. in the last fiscal year. 

Railway expeNses are most difficult to cut in view of 
the varying character of the volume of traffic handled, 
and the percentage of increase above cited shows under 
just what embarrassing conditions the roads have been 
operating. If the Commerce Court, of which Interstate 
Commerce Commissioner Knapp is the head, shal] con- 
sider the case on its merits, it is scarcely conceivable 
that any decision, just to the roads, can be reached 
that does not permit of some advance in charges. Chair- 
man Knapp is fortunately not afflicted with any of the 
radical notions of hostility that has characterized some 
of the Interstate Commission’s rulings and the evidence 
will doubtless be weighed with due regard to the neces- 
sities of the carriers as well as the shippers. 

UNGRATEFUL NORTH CAROLINA. 

Bond dealers in Wall street who remember last year 
when the Tobacco Trust came to the rescue of the State 
of North Carolina and bought $1,500,000 of her bonds 
when the state could not sell them to bankers, are won- 
dering what the Trust will do with these bonds now that 
the State has joined two other southern states in denounc- 
ing the Trust and asking that the reorganization plan be 
thrown out of court. It was the Tobacco Trust that was 
the main factor in dragging North Carolina out of a bad 
hole financially last year by investing some of its surplus 
millions in the new issue of North Carolina securities 
and now that the Tobacco Trust is being pounded on all 
sides, the Tobacco people are somewhat bitter in their 
comments on the present attitude of the state authori- 
ties, when last year they had nothing but praise to give 
out about the Trust and President Duke’s broad policy in 
using the Trust’s money to buy state bonds which north- 
ern bankers and insurance companies would not touch. 
North Carolina bonds have not been active in the trad- 
ing in bonds in New York city and it is considered un- 
likely that the Tobacco Trust will seek to get out of its 
bond holdings at this time when the demand for North 
Carolina securities is so narrow. It is confidently as- 
serted, however, that when next North Carolina has a 
bond sale the Tobacco Trust people will not be bidders. 





LIABILITY FOR FALSE DIVIDENDS. 

The Court of Appeals, the highest tribunal of the 
State of New York, has decided that directors of a com- 
pany who pay dividends which were not earned, are 
personally responsible for the losses of those who by 
such fake dividends were induced to invest in such stock. 
The case which brought about this decision was that of 
a stockholder of the old American Ice Co. The court 
took the standpoint that the investor was induced by 
false pretenses to buy the stock. The outcome of this 
suit proves again that deceived shareholders can easily 
bring dishonest directors to term if they invoke the pro- 
tection of the law. 


PERTINENT POINTERS. 

Will Italy get Turkey on Thanksgiving? The slump in 
Turkish bonds points that way. 

The manner in which the bond market has held up in 
the last few weeks is most shocking—to the bears. A 
zood bond market in prospect always gives the bear 
pain in the region of his pocketbook. 


OUR HEAVY LOANS TO EUROPE. 
Why Do Not Our Bankers Invest at Home? 

That our country has been in the last few weeks able 
to loan to Berlin and Paris bankers more than one hun- 
dred million dollars to relieve the money stringency in 
these two countries, is commented upon as proof of our 
financial strength. It is claimed that this action will ir- 
crease American prestige abroad. 


Cooler heads fail, however, to see in this enormous 
lending of American money to Europe a sign of healthy 
conditions at home. They know that our money lenders 
are not after glory, but only after profits, and they ask 
why are not the idle millions of our country invested at 
home, and why isn’t easy money here an inducement to 
buy American stocks? Such has been the usual case in 
the past. Therefore, why not now? Many good railroad 
stocks are selling just now at prices at which they re- 
turn a greater income on the investment than is obtaia- 
able on our loans to Europe. Why then are the big 
American speculators not attracted by the prices of our 
speculative securities when they can obtain cheap money 
with which to speculate, and in addition to a better yield, 
pocket the profits which advances in prices may bring? 

If stocks have, as it is claimed, reached bottom prices, 
how easily would it be for our rich men to make big 
profits now, as the following example shows: A pvur- 
chase of 1,000 shares of Union Pacific requires $169,000. 
The 10 per cent. dividend from the 1,000 shares amounts 
to $10,000, The purchaser would have to put up oily 
$20,000 of his own money, as he could borrow thc hal- 
ance of $140,000 from banks at the current rate of 4 
per cent. The loan would cost $5,600 a year. The pur- 
chaser of the 1,000 shares of Union Pacific would obtain 
$10,000 dividends, and after paying $5,600 interest on 
his loan of $140,000, pocket a profit of $4,400, or 22 per 
cent. on the $20,000 put up for this transaction, in addi- 
tion to the profits which a possible advance in the price 
from 160 to 170 may bring. 

Why do our rich men not grasp at such money-making 
opportunities? Can it cause surprise that their failure 
to take advantage of such opportunities igs interpreted 
as a sign of their distrust in the future and of their 
belief that prices of stocks have not yet struck bottom? 
In former times cheap money has always been an in- 
ducement to enter upon large speculative commitments. 
Why not now? 


GOOD TIME FOR RAILROADS TO BUY. 


With the exception of steel rails, which are un- 
changed in price, the cost of all the countless forms of 
steel used by the railroads is, we understand, lower now 
than at any time since the panic of 1907. The reduction 
from the high prices of steel products that ruled two 
years ago is as much as $8 per ton. The railroads of the 
country as a whole are the best customers the steel mak- 
ers have and they use something like 45 per cent. of all 
the steel turned out in this country. It is known that the 
railroads have been buying very conservatively for 18 
months and that they are not overburdened now with 
modern steel cars and like equipment. The movement 
of idle cars into service has been continuous for months 
and now practically all the equipment is in service. The 
railroads have done little financing of late and good 
judges of the bond market believe that if the railroads 
should decide that this winter will be the opportune 
time to lay in supplies of needed equipment, the market 
would absorb bond issues of considerable size without 
strain. The insurance companies and the savings banks 
are again back in the market for high grade bonds and 
the continued ease in money and the knowledge that 
there is a great deal of idle money awaiting favorable 
opportunities for investment all point to the probability 
of an early resumption on the part of the railroads of 
the buying movement which gave the steel industry such 
stimulus two years ago. The fall weather has also been 
most favorable for planting, and this forecasts a good 
start at least for winter wheat; this will also help. 
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IS THE RESPONSIBILITY TAFT’S? 
A Correspondent’s Interesting Indictment of the Admin- 
istration—The Other Side. 

Did not space forbid we would like very much to print 
the whole of a very interesting letter we have received 
from T. H. Malone, of Kankakee, Ill., who agrees wholly 
with the recent declaration made by ex-Gov. Douglas, of 
Massachusetts, that the present uncertainty in business 
is due entirely to the activity of the Taft Administration 
in its policy of “corporate intimidation,” and our cor- 
respondent avers that as long as this policy shall be 
maintained the unfavorable business conditions will con- 
tinue to be augmented. Our correspondent goes on to 
say: 

The corporations that are now defending themselves 
against governmental attack were formed and existed dur- 
ing several previous administrations and continued unmo- 
lested until the present wave of populism with its socialis- 
tic tendencies developed. Both the congressional and ad- 
ministrative bodies suddenly awakened to the belief that in 
serving the public interest, the Bryan theory of statesmen- 
ship was necessarily the thing to adopt and they proceeded 
forthwith to do so, even more radical in its application than 
Mr. Bryan ever dreamed of advocating. That this action 
was and is for political effect and a desire to play to the 
political galleries is substantiated by the fact that nothing 
tangible has yet resulted from their efforts. 

Notwithstanding the hundreds of thousands of dollars ex- 
pended by the government in prosecuting and dissolving 
various corporations, it cannot be pointed out wherein any 
benefit whatever has yet accrued to the public. * * * There 
is not one so foolish as to assume that any of the products 
of the various corporations so named will be cheapened one 
whit more under the various corporate heads than would 
have successfully attained under the holding company. The 
same may be said of the Tobacco Trust and any other trust 
for that matter that have been obliged to undergo dissolu- 
tion and reorganize to satisfy a mistaken sentiment ostensi- 
bly in the interest of the public good. * * * 

Will any reasonable person assume that any law that is 
responsible for such business disturbances and so ambigu- 
ous in its application.can fail to be an instrument of de- 
struction? Hence, it would appear that its amendment or 
some modification of the act is highly important, yet Mr. 
Taft and his advisers are opposed to any change in its 
present form. * * * 

We must agree with our correspondent to some extent, 
especially with regard to the matter of price changes of 
Trust products. There has been little or no change for 
the better, so far as the consumer is concerned, as the 
result of the Trust prosecutions. Economic law, and not 
Attorney General Wickersham, has brought down prices 
where they have been lowered. It cannot be said, how- 
ever, that some good has not come out of the agitation 
against corporate aggressions. Much that is evil has 
been revealed, and we believe good will flow from it. 
The surrender of the Steel Trust of its great ore lease 
privilege should restore conditions to the former status 
where the independent steel makers will be on an equal 
footing with the Trust and the cheaper rates for ore 
freight should benefit the railroad by giving the steel 
makers an opportunity to get their raw material cheaper 
and relieve the railroads of the excessive cost of steel 
materials which they use in such large quantities. Then, 
too, the Tobacco Trust, whatever its future status may 
be, has probably learned some lessons from the vigorous 
activities of the Government in laying bare some of the 
most reprehensible practices the Trust has been guilty 
of. The same applies to all other corporate combina- 
tions. The Taft Administration must enforce the laws as 
it finds them and possibly those who are so vehement in 
denouncing Taft may later be calling him blessed for his 
vigorous action in bringing the Sherman law into play. 
If this law is unjust or needs amendment in some of its 
most drastic clauses, then the vigorous enforcement of 
the statute will the more speedily bring about its repeal. 
At all events, speedy relief from the present situation is 
needed. Appeals to President Taft for that relief would, 
however, be more properly directed to Congress, the law- 
making power, and not the President, who is only the 
Executive and cannot enact the smallest part of a statute 
or properly withhold his hand if the law is not to be 
allowed to become a dead letter. The President has 
made this clear many times, both in his State papers and 
public speeches. 


CHESAPEAKE & OHIO RESISTS PRESSURE. 

The publication of the full annual report, which shows 
only 5.14 per cent. earned on the stock, was used as 
pretext for an attack on the stock, but it failed to depress 
it to the low figure touched in September. That the rail- 
road has not earned much over the 5 per cent. it paid 
last year was known long before the full report was 
issued. The present price, around 71, already discounts 
a probable reduction of the dividend to 3 per cent. There 
was a time when the stock paid only 1 per cent. and sold 
almost as high as the present quotation. Considering 
the speculative feature of the stock, it cannot be said 
that the price is still too high. 


NOTES ON BOND SALES. 

Las Vegas, Clark Co., Nev.—The Board of City Com- 
missioners will receive bids until Dec. 6 for $40,000 6 
per cent. sewerage bonds, which will be dated Jan. 1, 
1912. They will be retired four bonds every year, be- 
ginning ten years after the date of their issuance, until 
all are paid off. 

Hardwick, Vt.—The village authorities are inviting 
bids for $25,000 of an issue of 4 per cent. electric light 
plant bonds, which will mature in 1931. Bids must be in 
the hands of-Chairman B. E. Bullard not later than 
Nov. 1. 

Norfolk, Madison County, Nebraska—wWill receive bids 
on November 20 for $23,000 6 per cent. 10-year bonds. 
Bids should be addressed to the City Clerk. 

Belle Valley, Noble County, Ohio.—Bids will be re- 
ceived on November 11 for $12,000 road improvement 
bonds bearing 5 per cent. interest. Bids will be received 
by S. S. Barnhouse, Township Clerk. 

Cascade County, Montana.—On November 6 bids will 
be received for an issue of $125,000 refunding 4% per 
cent bonds. Bonds will be issued in denomination of 
$1,000, and mature January, 1932. Bids should be ad- 
dressed to Lee Dennis, County Clerk, Great Falls, Mont. 

Roundup, Musselshells Co., Mont.—Fred W. Drake, 
County Clerk, will receive bids until Nov. 15 for $50,- 
000 5 per cent. 20 year refunding warrants. The town 
has no bonded debt. 

Minneapolis, Minn.—City Comptroller Dan C. Brown 
will open bids and subscriptions for $25,000 4 per cent. 
tax exempt bonds on Nov. 9. The proceeds will be used 
for fire department purposes. The bonds will be issued 
in denominations as low as $50 and $100 and as high 
as $1,000. The bonds will mature in ten years. 

Bay St. Louis, Hancock Co., Mississippi—Road and 
bridge bonds to the amount of $25,000 will be sold by 
U. U. Stockwell, Chancery Clerk, on Nov. 6, when sealed 
bids for twenty year 6 per cent. bonds will be opened. 

Modesto, Stanislaus Co., Cal.—Municipal improvement 
bonds to the amount of $30,000 and bearing 6 per cent. 
will be sold on Nov. 8, on which date sealed bids will be 
opened by the city council. 



























Sponsorship 

HE sponsorship of a conservative banking 
house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 514% 


Send for circulars and Booklet ‘‘F’’ 


HARRIS, FORBES & CO 
Successors to 
N. W. Harris & Co., New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

This week has been a quiet one in bonds, but the tone 
of prices has been fairly firm, with the exception of that 
in industrial bonds. These have been affected adversely 
by the liquidation in various issues of steel and iron 
company stocks. Threats of a Government suit against 
the Steel Trust, which took actual form on Thursday by 
the filing of an action for dissolution, also aided in de- 
pressing the prices of industrial bonds. Railway bonds 
have been bought in moderate quantities by the large 
insurance companies, but mostly direct from the large 
interests and the offerings of bond houses to these big 
buyers have been uniformly declined. The big insurance 
companies, having reduced their purchases of real estate 
mortgages, are expected to be steady buyers of bonds for 
some time to come. 

One of the bright spots in the market is the continued 
interest of investors in public utility corporation bonds. 
Dealers specializing in these bonds report a steady ab- 
sorption of such securities both because of the higher 
interest yield obtainable and also because of the grow- 
ing popularity of this class of securities. Certain issues 
are being cleaned up rapidly. Some very attractive of- 
fering of public utility bonds will be made this fall and 
winter and the investment public is likely to get better 
acquainted with public utility issues, especially electric 
traction bonds. Municipal bonds are being well absorbed, 
though the public buyers are not keen for municipals 
which return a low rate of interest. 





NEYMARCK’S RULES FOR SMALL INVESTORS. 

Some sensible rules, although not new ones, are laid 
down for the guidance of small investors, by Alfred Ney- 
marck, who for forty years has been the editor of the 
prominent financial French journal “La Rentier.’’ 

M. Neymarck suggests four rules which briefly sum- 
marized are: divide your risks; make your investment 
according to your social position; buy securities that are 
negotiable and practice rule 1, by keeping a certain order 
in your purchase, giving an example which is as follows: 
40 per cent. of the investment in Government bonds and 
railway stocks, 40 per cent. in industrial stocks and 
bonds and the balance 20 per cent. in foreign public 
funds and various stocks and bonds. 

The first rule to divide your risks is an old one. To 
have all of one’s eggs in one basket is considered dan- 
gerous for if anything happens to the basket, good by to 
the eggs. When the eggs are distributed among differ- 
ent baskets the danger from damage is minimized. Light- 
ning can strike only in one place at one time. 

It is rather hard for the small investor to apply in- 
telligently the second rule. It is difficult for him to de- 
termine how to make investments according to his social 
position.. It might be better to say that a small investor 
who cannot afford to assume any risk should not con- 
sider any speculative security at all, but confine his pur- 
chases to well protected bonds. That is to say, he should 
be a creditor of a corporation through the purchase of 
bonds, rather than a partner, as is the case when stocks 
are bought. The third rule, to buy only negotiable in- 
vestments or those on which money can be advanced at 
the bank, is a splendid one. A small investor whose 
funds are limited, never knows when it may become nec- 
essary to raise money in a hurry. 

The last rule fits better the small French investor than 
it does the American investor. Our Government bonds 
ell at such a high price that the income is not attractive. 
Money kept in savings banks will yield more. If our 
tates and municipalities could be induced to make their 

ond offerings in denominations within reach of our 
mall investors then these securities could take the place 
f Government bonds. 

On the whole however, M. Neymarck’s rules are very 
ood and if our small investors could be taught to observe 
hem, there is no question that fewer complaints would 
e heard from them about unfortunate investments. 








N these days it is not a difficult matter to obtain 
bends yielding approximately 5 per cent., and 
which, in our ju ent, combine: 




















































1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 


Write for our Bond Circular No. 482 


Spencer Trask & Co. 


43 Exchange Place, New York 
Albany, N. Y. Chicago, Ill. Boston, Mass. 
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Reasonable Restraint 
In making investments will overcome unnecessary cofi- 
servatism in some, and careless speculation in others. 
They will find the golden mean is the five per cent. 
PUBLIC UTILITY CORPORATION BOND. These 
bonds are, in the opinion of those who know, the most de- 
sirable investment in the market today. 
Now is the advantageous time to purchase such issues, 
as they can be obtained slightly below the normal market. 
Send for our latest circular, F-123, describing a number of 
these bonds we believe would meet your investment needs. 
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PUBLIC UTILITIES 





AMERICAN CITIES CO.’S EARNINGS. 

The directors of the newly organized American Cities 
Company may soon authorize the initial payment 
on the 6 per cent. cumulative preferred stock 
of the company. Earnings of this new company 
are said to be equal to about one and _ one-half 
to one and three-quarters times the amount required 
for the preferred dividend. There is outstanding of 
this issue something like $20,500,000 and the stock has 
been moving up of late until it is in good demand around 
80. About $1,500,000 of the securities of this company 
were taken by foreign holders of the predecessor com- 
pany, the American Cities Railway and Light, and they 
are said to be very well satisfied with the strong show- 
ing made by the constituent companies, the New Orleans 
Railway & Light Company, Knoxville, Tenn., Railway 
& Light Company, and four other traction and lighting 
companies in Memphis, Tenn., Birmingham, Ala., Little 
Rock, Ark., and Houston, Tex. When the American 
Cities Company was organized last summer it was esti- 
mated that after the payment of all charges and interest 
on bonds, there would be a surplus of something like 
$430,000 applicable to the common stock. It is now be- 
lieved that the first year’s earnings will show somewhat 
in excess of the first estimates. 

A comparative statement of the combined earnings of 
the constituent properties of the company for the month 
of September, 1910 and 1911, and also for the year 1910 
and 1911 ended Sept. 30, has been made public. For the 


month of September the statement shows: 
Per 
1911. 1910. Increase. cent. 


Gross (all sources) .... $1,125,412 $1,062,989 $62,423 5.9 








Operating exp. & taxes. 679,955 642,802 37,153 5.8 
COME ee 445,457 420,187 25,270 6.0 
Interest, bond discount 
'& sinking funds.... 255,120 241,594 13,526 5.6 
RD cccavcsderencve 190,837 178,593 11,744 6.6 
The yearly comparative report follows: Per 
1911. 1910. Increase. cent. 
Gross (all sources) ....$13,146,319 $12,437,190 $709,129 5.7 


Operating exp. & taxes. 7,886,519 7,513,023 373,496 5.0 








Met. Grimes .6.sccvccs 5,259,800 4,924,167 335,633 6.8 
Interest, bond discount 

& sinking funds..... 3,008,862 2,916,031 92,831 3.2 
PE ekdedceuaumees 2,250,938 2,008,136 242,802 11.1 


TELEPHONE CONSOLIDATION. . 

The American Telephone & Telegraph Company, 
which has been accused of being a trust that might very 
well at any time feel the weight of the Government’s 
hand, is proceding serenely on its policy of acquiring 
additional companies the latest being the plan to take 
over absolutely by an exchange of securities the prop- 
erties of the Western Telephone & Telegraph company, 
This company is now controlled, through ownership of 
a majority of the preferred and common stock. The 
lines operated are in Ohio, around Cleveland and Min- 
nesota, the Dakotas and some other western states. It 
is understood that some of the lines in the interior of 
New York state are to be absorbed next. The tendency 
seems inevitably toward a single control of the tele- 
phone industry which, to be successful to the highest 
point of efficiency, must be operated as a monopoly. 
Everywhere there are state commissions which will su- 
pervise the fixing of rates for service and in fact the 
general government, through the Interstate Commerce 
Commission, is now armed with full power to investi- 
gate all telephone service of an inter-state character. 
With the situation therefore as it is, it would seem to 
be only at considerable risk that the Mackay Companies 
had adopted a policy of contesting the ground with the 
American Telephone & Telegraph in territory where the 
latter has every advantage and moreover controls the 
important Western Union telegraph adjunct, a great aid 
in the rivalry with the Postal. The American Telephone 
& Telegraph has given much less cause for offense and 
protest from the public at unfair treatment or exorbi- 
tant charges than formerly. Charges are moderate in 


some sections and the service is better, though there is 
room for improvement in the telegraph service. 





The greater stability of earnings of 
Public Utility Corporations and the 


Higher Average Yield 
of Their Bonds 


account for the increasing percentage of Public 
Utility Bonds which the Comptroller reports in the 
possession of the banking institutions of the country. 

We have on hand a variety of attractive Public 
Utility Bonds, 


Yielding from 44% to 53% 


and which are suitable investments for Banks and 
individuals. 
List on Application 


N. W. Halsey & Co 


49 Wall Street New York 


Philadelphia Chicago San Francisco 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%4% Income 
Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 








THE NECESSARIES OF LIFE 


include the local transportation, the light, heat, and 
power supplied by Public Utility plants. For this reason 
the business of corporations operating such plants is 
only slightly affected by hard times. Hence their earn- 
ings are more stable than those of many other enterprises. 

These conditions alone give great value to the securities 
of Public Utlity companies that are judiciously and hon- 
estly capitalized and intelligently, economically, and effi- 
ciently conducted. All these elements are to be found 
in the companies that we have developed, control, and 
operate. Therefore we do not hesitate to recommend 
the bonds issued by them as safe and as sound as they 
are profitable for investors to hold. 


Write for Circular. 
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DESIGN CONSTRUCI 
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COFFEE TRUST GOES THE LIMIT. 


Prices So High Wholesale Adulteration Results— 
Cornerers Getting Scared. 

While leading brokers for the so-called Coffee Trust 
have been “buying” coffee very heavily of late 
ind have been flooding newspaper writers and others 
with the alleged facts about these wonderful purchases, 
a closer examination of conditions in the coffee trade 
indicate that the coffee barons have become just a trifle 
alarmed over the country-wide protest they have aroused 
and are releasing as quietly as possible as much of the 
cornered product as they safely can without allowing the 
market to fall from under them. 

It is quite time these speculators awoke to the realities 
of the situation. So serious have become the burdens put 
upon the consumer that wholesale adulteration of coffee 
has now been in progress for some weeks. The Finan- 
ial World is informed, on the authority of a well-known 
coffee broker, that this adulteration is amply proven by 
the present volume of trading in chicory, the only adul- 
terant used to adulterate this universal breakfast bev- 
erage. This broker informs us that the sales of chicory at 
this time are running five times what they were a year 
ago, when the price of coffee was quite 80 per cent. 
(wholesale) less than it is now. At the same time there 
has been a very large falling off in the buying of coffee, 
by both the public and brokers., Had it not been for the 
adulteration of coffee, prices of the latter would prob- 
ably now be 10 to 20 per cent, higher than the ruling 
quotations. As it is the public is now paying 30 to 50 per 
cent. more for adulterated coffee than it paid for pure 
coffee one year or more ago when the nefarious scheme 
of the coffee cornerers was hatched and the screws were 
applied. 

Up to the present time it is said that no means have 
been discovered whereby the Government or the trade 
can bring the cornerers to book. A representative of the 
Government, as told in The Financial World some months 
ago, has been working in the financial district and 
among coffee men generally to get the evidence that is 
necessary to prove a conspiracy to corner the market, but 
so great has been the secrecy and cleverness of the oper- 
ators of the corner that it is understood that the com- 
plete case against them is still lacking. 

Public opinion and a rise among coffee roasters and 
jobbers against the Trust has been so strong, however, 
that the Trust has, as stated, been modifying its policy. 
A public meeting of the protestants will be held in New 
York at an early date to devise means of breaking the 
corner. It is to be hoped that some plan may be adopted 

by which the responsibility for the disturbance in the 
trade and robbery of the public may be stopped and the 
authors of it brought to book. At any rate, we think the 
surface indications point to the near approach of the 
break up of this combination, strong and impregnable 
though it may appear right now to the men who are en- 
gineering it. 


A TOBACCO SURPRISE IN PROSPECT. 


Virst Plan Only Put Out As a Feeler, It Is Said, and To 
Develop Extent of the Opposition. 


In quarters where information is first hand with re- 
pect to what is going on in the Tobacco Trust reorgan- 
ization, it igs said that a great deal of unnecessary noise 
is being made by the Trust’s opponents in their opposi- 
tion, inasmuch as the disintegration plams already an- 
nounced are by no means those which the Trust has in 
inind for a final windup of the Trust, in accordance with 
the Supreme Court’s decree. The Tobacco Trust has 
ome of the best legal talent at its command and they 
arly realized that the plan that has been announced 

ould meet with determined resistance. The dissolu- 
tion scheme was put forward, therefore, not so much in 
he hope that it would find ready acceptance, but with 
he idea of developing the full extent of the opposition 
so that the Trust might then know just what it would 
have to cope with. 


7 % CUMULATIVE 
O First Preferred Stock 


TAX EXEMPT IN NEW YORK 


We are offering at par $100 a share and accrued interest 


an attractive cumulative preferred stock in an industrial 

corporation which is paying also 8% dividends on its sec- 

ond preferred stock and 10% on its common stock. 
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Thus far the plan has succeeded admirably and the 
Trust people can now go ahead and prepare their final 
plans accordingly. The Trust is prepared to make con- 
cessions, or what their lawyers hope will be regarded as 
such, and in the end they believe the Trust can be placed 
in the attitude of having surrendered a great deal and 
thus ease the pressure for a drastic dissolution. The 
concessions to be made, it is said, while on the surface 
appearing to be very considerable, will in reality, it is 
said, be such that contro] will in the end rest where it 
has always been. It is also the part of the Trust plan 
to prolong the contest in order to make it as expensive 
as possible for the independents and finally tire them 
into an acceptance of the new plan. It is also said that 
the Trust interests have discovered a way to divide the 
forces of the opposition so far as the outside tobacco 
people are concerned and that in the end it will be dis- 
covered that at least one-third of the independents are 
on friendly terms with the Trust and will be ready to 
accept any plan that will finally be agreed upon by the 
Tobacco Trust people. 


NATIONAL LEAD TURNS HEAVY. 


The common stock is heavy. The outlook for better 
business is poor. It is feared that this and the agita- 
tion for removal of the tariff on lead will finally unfavor- 
ably affect the present 3 per cent. dividend. The stock 
suffered in the break on Friday. 





News For Investors 


Send for our interesting railroad and industrial pocket 


manual (revised monthly‘, containing High and Low Prices 
for the month and year—Statistics of Railroads and Indus- 
trial Corporations—Dividends, when payable—current 
earnings—interest period of bonds, etc. 

Orders in Stocks and Bonds will receive prompt attention. 

Your account, whether for cash or on margin, will receive personal 
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garding all securities 
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FIRST YEAR OF CITIES SERVICE COMPANY. 

The Cities Service Company, organized a year ago by 
the Henry L. Doherty banking interests, has just fur- 
nished its first annual earnings statement. The appear- 
ance of the statement was the signal for a display of 
firmness in both classes of stock, common and preferred, 
while good buying has been in evidence. Dividends on 
these stocks are paid monthly. The detailed statement 
for the four quarters ending Sept. 30 follows: 


ee Net. Surplus. 
ngs. 
3 months, Dec. 31, 1910. $255,549" 71 $250,139.44 $100,360.63 
6 months, March 31, 1911. 500,254.29 487,847.80 174,759.47 
9 months, June 30, 1911.. $87,893.91 668,537.63 190,808.15 
12 months, Sept. 30, 1911.. 896.224.58 868,576.18 221,928.70 
For the first three months of the first year the ex- 
penses were $5,410.27, while for the year they were 
$27,648.40. For the first quarter $149,778.81 was paid 
in dividends, and in the twelve months the dividend dis- 


bursements totalled $646,647.48. 


MISSOURI PACIFIC’S UPTURN. 

Although what President Bush has been able to 
achieve so far, justifies the belief that he will finally 
succeed in rehabilitating the Missouri Pacific, yet this 
will take years to accomplish. For over 12 years the 
Missouri Pacific has been allowed to run down and it 
can hardly be made a good property in at least six years 
to come. Dividends on the stock cannot be expected for 
years to come. Investors don’t jump into such stocks 
years remote from dividend possibilities. The up-turn 
in the stock which the last few days have brought was 
undoubtedly due to coverings by shorts, who started 
buying back what they had sold, when they noticed that 
the shares were given support by the banking interests 
who have undertaken to assist Mr. Bush in the up-build- 
ing of the property. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











RAILWAY BONDS AND SHORT TERM NOTES YIELDING 
FROM 3.75 to 6.00 PER CENT. 


Maine Central R. R. 7s April, 1912..........ceeeeerees 3.75% 
Boston & Lowell R. R. 46 1932........ccccscccccccecs 4.00% 
Besten & Albamy 46 Oct, 1918... .ccccccscsccccesese 4.05% 
Ci, Be SS GR, Fi OGRE GE BOGS. cc cc cscs esscccescecece 4.05% 
> B. I. & P.. Ry. goneral G6 1988... cccccccsescccecs 4.10% 

FF ee SS) RTT TT OCT TT TTT Ter 4.15% 
pi Merthern Ry. lat wet. 448 1961... ccccocccccecs 4.15% 
POE Ee Ee, GEN BON 6 bo ct esecccdaccsscoceacaees 4.15% 
Pennsylvania Gen. Freight 48 1917.........ceeeeeees 4.20% 
Baltimore & Ohio notes 4%s, June 1, 1913........... 4.20% 
Be See Bee BOR, GE BiG a dcvdcdccccecescntcenessone 4.21% 
Chesapeake & Ohio Ist cons, ds, 1939.............008- 4.25% 
Srey Wee COTE BO BOR, BEG ec icinccisccecscdsccecs 4.30% 
es ae ED GE SG oe ow codes dessreddescondas 4.30% 
Louisville & Nashville (Atlanta, Knoxville and Cinti. 

 § & ea er eee rt ee ee oe 4.35% 
Missouri Pacific Ry. Equipment Assn. reg. 5s June, 

PE nip MOG RHA EAE Oeheeaehadoadee ddebe eek wed 4.375% 
Oregon Washington Ry. & Nav. ist & ref. gtd. 4s 1961 4.40% 
N. Y., Chi. & St. Louis Ry. Deb. 4s 1931............... 4.40% 
Hocking Valley ist Consol. 4%s 1999............... 4.45% 
Kansas City, Ft. Scott & Memphis 4%s July, 1913.... 4.45% 
Detroit Terminal Ry. & Tunnel Ist gtd. 4%s 1961.... 4. 50% 
Wabash R. R. Equipment 4%s July, 1914............. 4.50% 
Chicago & Alton Equip. 4s June, 1916................ 4.60% 
N. Y., Westchester & Boston Ist gtd. 4%s 1946...... 4.65% 
Cinn., Ham. & Dayton Ry. 4s July 1, 1913............ 4.70% 
Ches. & Ohio Ry. 4%s June 1, 1914............cccceee 4.78% 
ee ee ee coca s cebedaescceeee sacks 4.80% 
Interboro Rapid Transit Co. 5s 1952................ 4.82% 
Chic., Rock Isl. & Pac “C” 4%s 1914-1919............ 4.85% 
Kansas City Co. ref. & Imp. 5s 1950.............c00- 4.94% 
South Dakota Central Ry. Ist 5s 1927................ 5.00% 
St. Louis & San Francisco R. R. “S” 5s 1914-1923.... 5.00% 
Hudson & Manhattan R. R. “B” 5s Oct. 1, 1913........ 5.00% 
Central Arkansas & Easter (St. Louis S. W.) ist 5s 

on MET EE POPE TERT ee Pt im Be ees 5.15% 
Wisconsin, Minnesota & Pacific Ry. 1st 4s 1950...... 5.15% 
National Ry. of Mexico 4%s June 1, 1913........... 5.50% 
Erie Railroad Coll. 6s April 8, 1914................. 5.65% 
Rome Se BOE, 0 BG oa oo cc cnccsndnnnencocncs 6.00% 
St. Louis, Rocky Mountain & Pac. Ist 5s, 1955........ 6.00% 


& Members New York Stock Exchange 


11 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





MoNTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 
Due July, 1959 


Based on our expert’s estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 


RY: Virginia Coal & Iron Company has assets valued in excess of 
0,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 











TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 
First M - «  4sof 1924 


WATER, & GAS CO. 
Consolidated and Refunding -  5eof 1935 
UNITED WATER, GAS & ELECTRIC co 
First and Refunding Sng - 58 of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated — roperties ener ing oon water. Cw light in the city of 
Rpm negs. Ropulation gely in excess of 
all fixed particulars upon R  2 to 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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Bonds to Yield 53% 


Legal for Rhode Island Savings Banks. 
Secured on Gas and Electric Property. 
Earning 2% times interest charges. 








Write for detailed information. 


Send for our circular describing 6% bonds of 
Railway, Lighting & Power Company at par 
and interest. Earning three times bond interest. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
NEW YORK CINCINNATI 
Wall and Broad Streets First Nat. Bank Bldg. 
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SELECTED BONDS. Continued 





MUNICIPAL, INDUSTRIAL AND PUBLIC UTILITY BONDS 
YIELDING FROM 3.55 TO 6.00 PER CENT. 


Pittsburgh Tax Exempt Municipal Water 4s 1916-28. 3.55% 


Western Tel. & Tel. 5s Feb., 1912........ccccccccevees 3.90% 
Amer. Cigar Co. 48 March 15, 1912... ceccsccccecceces 4.00 
Interboro Rapid Transit Co. 4%s April 29, 1912....... 4.00% 
Paterson, N. J. school 4368 1941.......cccccccccecees 4.02% 
Syracuse, N. Y., registered 4%s, Aug., 1912-16........ 4.03% 
Fast Providence, R. I. Funding 4s 1951.......-.+-++- 4.05% 
City of Seattle, Wash., 5s April, 1912.......--e+eeeees 4.05% 
State of Idaho 4% & 5% Municipals 1921-31.......... 4.10% 
Malone. N. Y. School Dist. 4%s 1912-39...........26- 4.125% 
Briarcliff Manor, N. Y. Waterworks 4s, 1915-33.....4.125% 
Los Angeles County, Cal., highway 4%s 1915-49...... 4.15% 
Lincoln Co., Mont., Funding 5s 1921-31......-...--e0.- 4.50% 
Oklahoma City, Oklo., sewer 5s 1936..........00-6. 4.625% 
Boston & Worcester St. Ry. Ist 4%s 1923............ 4.72% 
American Tel. & Tel. Coll. trust Ist 5s 1929........ 4.85% 
Michigan State Telephone Ist 5s 1924..........-006. 4.85% 
tochester Ry. & Light 1st consol. 5s 1954............ 4.85% 
Bay Counties Power Co. list consol. 5s 1920..... 4.85% 
New Bedford, Middleboro & Brocton St. Ry ist 5 1920 4.85% 
Grand Rapids Railway Co, Ist sinking fund 5s 1916.. 4.95% 
St. Louis, Springfield & Peoria 1st ref 5s (Ill. Traction 
eR ere re errr Poet eer ree 5.00% 
Binghamton (N. Y.) Ry. Heat & Power ist 5s (closed 
SD RES 6 awd bene 6044s 608064 408 ded 8 Cow ee 5.00% 
Holliston Water Co. ist Sa 1980... .cccccvceccesccccces 5.00% 
Eastern Steamship Co. Ist Se 1937... ..cccccrccccccece 5.00% 
Hoosick Falls Electric Co. 1st 5s 1930............... 5.00% 
United Electric Light & Power Co. (Baltimore) ist 
WORGEE. SIO BORO 6.00.5 06s 86660 064450020440 048068 5.05% 
Virginia Ry. & Power 1st ref, gold 5s 1934........... 5.20% 
Chicago Railways Company ist gold 5s 1927........ 5.25% 
Union Ry. Gas & Electric Co. coll. trust 5s 1939...... 5.30% 
Northern California Co. Consol. sinking fund gold 5s 
2: re ee errr Serre Fe Perry ee ee eT ee 5.30% 
San Joaquin Light & Power Corp. ist ref. 5s Series 
eg ee ee ee Perey ee eee 5.30% 
Gage County, Neb., Gas, Light & Power Co., Ist sink- 
ge EL Te errr ec re ee ee ee eee eee 5.30% 
Bethlehem Steel Co. 5 yr. 6% notes 1914............. 5.45% 


Columbia, S. C., Ry., Gas & Electric Co. Ist 5s 1936... 5. 45% 
Ayer Mills Co. Cons. & Equip. 4%s Marth 1, 1916.... 5.60% 
California Electric Generating Co. Ist guar. 5s 1948.. 5.63% 
Brandon Gas & Pwr Co. Ltd ist sinking fund gold 6s 6.00% 





WELL MEANING INTENTIONS GO AWRY. 


Freeport, Ill., Now Has a Waterworks It Cannot Buy—A 
Complicated Problem, 


Thirty years ago the city fathers of Freeport, IIl., quite 
anxious, and properly so, to improve the living conditions 
of its population, granted a thirty-year franchise to 
Nathan Shelton to build and operate a plant to supply 
the city with water. Even at that early day the germ of 
municipal ownership was alive, for the city burgomasters 
reserved the right to buy the waterworks plant upon the 
termination of the franchise at a valuation to be fixed by 
three appraisers. The franchise expired last July. 

Although the city now desires to acquire the water- 
works, it finds it cannot do so on account of having 
very nearly reached the debt limit. According to the 
assessors’ last valuation, only $119,000 more in bonds can 
be issued legally by the city. This is not enough to buy 
the waterworks, which are valued at about $406,000. 

But some of the politicians believe they have evolved a 
scheme to overcome the difficulty until the city can 
legally authorize a bond issue to acquire the property. 
They plan a holding company to take over and operate 
the plant for the city until that time. 

But that is easier said than done. A number of com- 
plexities are likely to arise to interfere if this scheme is 
attempted. One is that the waterworks company has no 
contract with the city compelling it to deal with any 
holding company, but only with itself. Another difficulty 
likely to arise is that the city may find it is not legally 
empowered to organize a holding company for any such 
purpose. 

Possibly the only solution will lie in granting permis- 
sion to the present stockholders to operate the water- 
works plant indefinitely and until the city can legally 
make the purchase. But the case is an instance which 
may well happen to other cities where best laid plans go 
wrong because of failure to look far enough ahead. 





To Investors Seeking 


Safety and 6% 


We offer a sound First Mortgage 6% bond investment, 
safeguarded fivefold by the following excellent features: 
Ist. The security represents an actual investment 

of nearly four times the amount of the bond 
issue and is rapidly increasing in value. 
2nd. The stockholders have an actual investment 
in the property behind the bonds of more 
than iwo and one-half times the issue. 
3rd. The Company’s present net earnings show a 
large margin over principal and interest re- 
quirements. 
4th. The management and ownership are in strong 
and thoroughly experienced hands. 
5th. The mortgage contains sinking fund provisions 
which will more than meet the requirements 
of these bonds. 
These bonds are serial, maturing in from six months to 
ten years, and the margin of sec any will steadily increase. 


Ask for Circular No. 734K 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and frst 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITEC 





Well-Balanced Investment 


A ‘sensible way to invest $2500 or more to provide 
solid security, substantial income, marketability, 
diversity and convenient form—a model investment: 


Income 
$500 A standard railroad bond wie wide market . ose s « ae 
500 High grade public utility bond with good mz arket 25.00 
500 Solid, well secured inc ttusbela al or — c utility bond with smaller 


market ; 
500 Selected farm or rez alty mortgage or short term note (3 to 5 
years to run) ‘ a poche ew ky ka et 
500 Standard railroad, public utility or preferred industrial stock . 30.00 
” Yiel or ‘ $135.00 
Three-fifths of this ear is quickly marketable 
My business is to aid investors in selecting from the whole 
market such securities as are best adapted to their needs 
Write for information 


M. KEYS 35 Nassau Street 


NEW YORK 
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The “Rainy Day”’ 
is sure to come 


but you will be pre- 
pared for it if you have 
saved and invested wise- 
ly in sound, marketable 
securities. 

We can tell you about 
such securities and buy 
them for you in any 
amount you wish. No 
amount is too small to 
receive our most careful 
attention. Many high 
class bonds are issued 
in denominations of 
$100 and $500. Write for 
booklet, ‘‘Small Bonds 
for Investors,’’ 


BEYER & COMPANY 
52 William St., New York 
EE ———_—_—_— 


























































ee 


ew 

















~ 


Pees ton 














eh ee COR EE Ln ERTIES ote TIRE 


—_ 


—> <= 


= 


12 THE FINANCIAL WORLD. 


October 28, 1gI1. 





ACTIVE LISTED BONDS 


BETHLEHEM STEEL FIRST EXTENSION Bs. 

These bonds have so far suffered less from the turn 
for the worse the steel industry has taken than in former 
periocs of depression. They are still selling around 93, 
which indicates the better opinion now held by the in- 
vesting world toward this company. This bond sold 
down to 77 in the panic days of 1907, but recovered to 
98 in 1909. The issue, which amounts to $10,985,000, 
is not a first mortgage, as it is preceded by the 6 per 
cent. purchase money mortgage of an issue of $7,500,000, 
which bonds are not in the market, but held by the orig- 
inal owners of the property. The extension bonds, while 
a second mortgage on all the property, covered by the 
purchase money mortgage, are a first mortgage on ex- 
tensive new plants, and whatever additions may be 
built. In addition, they are guaranteed by the Bethle- 
hem Steel Corporation, the legal successor of the Beth- 
lehem Steel Co. The big earnings of the Bethlehem 
Steel Corporation, about two and one-half times the 
amount of the fixed charges on both bond issues, as well 
as the application of earnings for improvements, only 
enhance the more the security back of the extension 
bonds, and for this reason make them attractive at pres- 
ent prices, at which they net investors about 5.40%. 


REPUBLIC IRON & STEEL 5S. 

There are two classes of bonds of this company out- 
standing, the first and collateral 5 per cent. bonds, due 
October, 1934, and the Gold Sinking fund mortgage 5s, 
due Oct. 1940. The 5s of 1934 amount to $10,000,000, 
while the sinking fund 5s authorized total $25,000,000,; 
of which only $10,000,000 has been issued, of which 
$8,196,000 are now outstanding. Of the $10,000,000 
issue to mature in 1934, only $1,647,000 is still out- 
standing, as the balance of that issue bas been replaced 
by the issue to mature in 1940. The 1934 bonds are 
selling around 98, while the 1940 are selling close to 
91. The company ought to get the 1934 bonds out of 
the way because the terms of that mortgage were too 
burdensome, as they required the company to keep too 
much cash on hand, which impeded all extension of the 
works and the payment of dividends on the preferred 
stock. Although the company is at present doing a good 
volume of business, yet this has been made possible only 
by deep cuts in prices, which mean little profit. The 
fixed charges however, are more than earned, and the 
1940 bonds can be considered a fairly safe speculative 
investment. 





LACKAWANNA STEEL 5S. 

The following bond issues of this company are out- 
standing: Ist Mortgage 5s, due April 1923, $15,000,000; 
New ist Consolidated 5s, due March 1950, $10,000,000; 
Convertible Debenture 5s, due March 1915, $10,000,000; 
Lackawanna Iron & Steel 5s, due Feb. 1925, $1,775,000. 

Of these four issues the latter bonds have not been 
traded in for some time. They are closely held and their 
bid and asked price is 99-100. The other issues have 
been quite active of late, but mostly at the expense of 
prices. The first mortgage 5s of 1923 are selling at 96% 
the 1915 Debentures at 91, and the new first consoli- 
dated at around 81. The authorized issue of the con- 
solidated mortgage bonds amounts to $35,000,000, of 
which $10,000,000 is outstanding, $15,000,000 reserved 
to take up the first mortgage 5s, due 1923, and $10,- 
000,000 which was set aside for future use should ex- 
tensions become advisable. The prices of the bonds 
fully reflect the uncertainty prevailing at present in the 
industry. The first mortgage bonds of 1923 are safe, 
those of 1915 fairly safe, while those of 1950 are ofa 
purely speculative character, indicated by their low 
price. 

NEW YORK AIR BRAKE 658. 

Both the stock and bonds have met with a good break 
this week. The stock dropped under 45 and the bonds to 
94, from which they quickly recovered to 95. This drop it 
is claimed is in no wise associated with the real condi- 
tion of the company, which is said to be doing a fairly 





For the Investor Who Demands 


for his securities, safety of principal, a 

satisfactory return and a ready mar- 

ketability, the offerings in our month- 

ly circular will meet his requirements. 
‘Sent on request 


TURNER, TUCKER & CO. 


BANKERS 


Successors to A B. Turner & Co. and Philip M. Tucker 


111 BROADWAY 


BUFFALO NEW YORK BOSTON 











good business. The drop is ascribed to liquidation of a 
tired account. The semi-annual interest money of the 
bonds, due November 1st, is already in the bank, ready 
for distribution—according to the assertion of the com- 
pany’s president. 


CHINESE RAILWAY LOAN BONDS HOLD UP. 

There has been an almost total absence of offerings of 
the New Imperial Chinese 5 per cent. railway bonds in 
this or the European markets this week, despite the con- 
tinued successes gained by the rebels over the Manchu 
armies. The reason for this is that those who bought 
these bonds last Spring have been assured that the 
rebels, if successful, will recognize existing contracts 
with the foreign bankers who nut out the vonds, and will 
in good faith carry out the terms of the concessions 
granted by the present tottering government. As a mat- 
ter of fact, the bonds should be in a much more favora- 
ble position under a new Government than under the old, 
since the Manchu authorities granted concessions only 
after prolonged negotiations had taken place and then 
very grudgingly, while the rebel leaders are said to be 
imbued thoroughly with the spirit of modern progress 
and are much more friendly in their attitude toward 
foreigners than are the interests which they are seeking 
to oust. 
._ If the rebellion shall be successful, it is not improb- 
able that in a comparatively few years even the most dis- 
tant sections of the vast empire will have modern rail- 
roads. The telephone and the telegraph have already 
pushed into territory where the railroad is as yet shun- 
ned and opposed, but they are the advance guards and 
the steam engine will speedily follow. China is at last 
awake, after dreaming for centuries. 


6% SECURED 


CERTIFICATES 


Sometimes the investor holding a securi- 
ty may desire, because of an emergency, 
to obtain his money before the investment 
matures. In such cases, security which is 
negotiable is most convenient. 

The Secured Certificates issued by this 
Company can be transferred immediately, 
by simple indorsement. Convenience and 
| stability are features of our Certificates, 





























which yield 6% interest per annum, pay- 
able monthly, quarterly or semi-annually. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 


AMERICAN CHICLE SHARES RECOVER. 

After their recent heavy break of 70 points or more, 
during which the price went below 200, the shares of 
the American Chicle Company have recovered to 250. 
Although this stock pays at the rate of 2 per cent. per 
month, the comment is heard at times that the state- 
ments which are put out as to earnings, etc., are not 
as full as they might be, though no shareholders have 
been heard to complain. 





U. S. MOTOR STOCKS SELL DOWN. 

The common stock of the United States Motor Com- 
pary, the second largest automobile manufacturing 
company in the United States, has been tending steadily 
downward for some weeks and has lately touched 22, 
the lowest price on record. The stock sold close to 50 
early in the year. The preferred stock is selling around 
65, although it pays 7 per cent., and at the present mar- 
ket price, yields about 10% per cent. The 6 per cent. 
debenture notes or bonds of the company, which were 
authorized last June to the amount of $12,500,000, to 
run for five years, are quoted around 93. They were 
sold to the stockholders at 92 to the amount of $6,- 
000,000 and the balance held in reserve. These bonds 
or debentures are convertible into common stock at par 
after two years from the date they were issued. 

The heavy tendency manifested in these shares is in- 
explicable to brokers who have watched the movements 
in the motor stocks. The company’s orders for cars 
are stated on good authority to be sufficient to cover ail 
the cars that can be turned out up to February, 1911, and 
the business of the big auto companies has been showing 
a betterment which, although it has not been marked, 
was believed to indicate that the industry is on a much 
better foundation than last winter when the General 
Motors Company accomplished financing of its needs to 
the extent of something like $12,500,000 only by pay- 
ing very stiff rates for 5 years accommodations on notes. 
It is possible that the rumors about a syndicate that 
was interested in the U. S. Motor financing have had 
something to do with the break in the stocks. These ru- 
mors were circulated last summer and had to do with 
the alleged losses of the syndicate in Stock Exchange 
operations. At the time these rumors were put out they 
were denied but they obtained wide circulation. 


BIG CALIFORNIA MERGER PLANS PROGRESS. 

The plans for the merger of California’s two largest 
hydro-electric and public utility companies, the Pacific 
Gas & Electric Company and the Western Power Com- 
pany, have progressed to the point where the largest 
stock and bondholding interests have agreed to the 
plans that have been put forward for the combination, 
which will involve a capitalization of $150,000,000. 
The new Constitution of California, with its radical 
amendments of the initiative, recall, women suffrage, 
and corporate regulation and control, goes into effect 
on January 1, and the combination must be brought 
about before then or not at all. Edwin Hawley, Presi- 
dent of the Western Power Company, is said to have at 
last agreed to the combination on the line of the plans 
as already outlined in The Financial World and 
tically all that remains to be accomplished, it 
is an agreement on who shall be President of the new 
company. Some interests wish to see President Drum, 
of the Pacific Gas & Electric, at the head of the new 
combine, while another interest is working for the se- 
lection of a man who has a larger acquaintance on the 
Pacific Coast than has President Drum. Owing to sev- 
eral disappointments which have followed previous pre- 
mature announcements of a merger, the stocks of the 
two companies have not shown the further advance 
expected of them and prices have changed little this 
week. 


prac- 
is said, 


$32,960.00 


Compounded monthly 


Would equal in forty years the present outstanding preferred 
stock of 


THE CITIES SERVICE CO. 
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1 Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue te do 80, confident in its belief that as long as it clings to 
thhg ideal it can count upon the support of the investing public. 





TRIED TO SCARE A BONDHOLDER. 
A Piece of Work Happily Rare in Wall Street. 
The following is the copy of a letter received by a 
woman in Malden, Mass., from a New York firm dealing 


in bonds. With names omitted, the letter reads as fol- 
lows: 

Malden, Mass. October 2. 
Dear Madam: 

According to our records, you are a holder of Union Steel 
Company First Mortgage and Collateral Trust gold bonds, 
due Dec. 1, 1952. The persistent rumors of a dissolution of 
the United States Steel Corporation and the important ques- 
tion of assets in this event and the effect of such a situa- 
tion upon the bends guaranteed by this corporation, de- 
serve your careful consideration. 

Under date of Sept. 23, the Wall Street Journal dwells 
upon this particular subject. As the U. S. Steel Corporation 
is merely a holding company it is for you to decide whether 
you should continue to hold Union Steel 1st and Collateral 
5's, guaranteed by this corporation, in the face of the tre- 
mendous shrinkage in the market value of its ewn securi- 
ties and the general uncertainty of the company’s future. 

We will be pleased to furnish you with further details 
and trust you will command our services. 


The woman who received this letter became greatly 
alarmed on reading it. Much of her moderate fortune 
was invested in the Union Steel Company’s bonds and 
she thought the bonds were seriously menaced. Fortu- 
nately, she has a relative associated with a Wall street 
house of high repute and she sent the letter to him 
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An investment in the State of New York 
Canal Improvement 4s, when used as se- 
curity for postal savings deposits by nation- 
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will produce an income of from 5.13% to 
6.86%. We will be glad to furnish price 
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asking if it was true that her bonds were in danger and 
whether she had better sell them. Her relative at once 
interviewed a member of the firm that had sent the let- 
ter to her, but the only explanation or satisfaction he 
received was contained in the rather cool declaration that 
conditions warranted the sending of such a letter, a 
representative of the firm having learned that conditions 
were as stated in the letter to the Malden woman. 

We are glad to say that the above instance of what 
looks very much like an effort to frighten an inexperi- 
enced woman into sacrificing a perfectly sound and safe 
bond, is a rare occurrence in Wall Street. Reliable 
bond dealers never pursue such tactics, but rather do 
they seek to reassure any security holders who may be 
frightened by such periods of disquiet such as the coun- 
try has been passing through. There was absolutely no 
justification for the thinly veiled declaration that the 
Union Steel Company bonds were in danger and should 
be sold. The Union Steel Company’s bonds at the time 
the letter was sent to the Malden woman were quoted 
above par and are now commanding a premium. There 
has never been any question as to the soundness of these 
bonds and they are held closely by investors all over the 
country. It is obviously the duty of all bondholders who 
may receive such communications as the above to refuse 
to be alarmed into selling until more legitimate reasons 
for doing so are presented. 


BUYING ERIE CONVERTIBLES 4S, A AND B. 

There is a constant and good demand for these bonds 
at present, which has led to an advance in both issues. 
Many who believe in the future of the railroad, prefer 
to express this confidence by buying the convertible 
bonds instead of the shares, which pay no dividends, 
while the bonds, in addition to their speculative possi- 
bilities pay 4 per cent. 
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FARM MORTGAGES—GOOD FARMING AND 
SECURITY. 
By CARSON M. REGAN. 

When a party of Maine capitalists went through the 
middle west early this fall to inspect their investments 
in farm loans, they did not spend much time in the brok- 
ers’ offices. They took automobiles and drove over the 
country, looking at the conditions and studying the gen- 
eral aspect of the farming community. Especially were 
they interested in the kind of farming being done. They 
knew that thrift followed good tillage and asked ques- 
tions about the methods followed. 

An immense advantage has been given to the farm 
mortgage of today by the improvement in farming 
methods throughout the loan field. The first settlers 
were shiftless to a degree. That is, they plowed as many 
acres as possible, rather than as well as possible. They 
sought to farm the largest possible area, gambling on 
the weather. If a crop came through timely rains, they 
made large profits; if the season was in any degree un- 
favorable, they defaulted and moved on. As a result the 
mortgagee found that every bad season meant annoy- 
ance, perhaps foreclosure. When in the nineties there 
came a succession of bad seasons it all but wrecked the 
market in the east for western farm loans. 

Recent years have shown a wonderful development in 
farming and it has had a direct effect on the stability of 
the mortgage field. The fact that agricultural colleges and 
government experimental farms have shown the agricul- 
tural communities how to secure definite results out of 
unfavorable conditions—anyone can succeed under good 
conditions—has raised the plane of income to a perma- 
nency that is of great value to the investor. Today the 
farmer of the west plows deeply and plants many varie- 
ties of crops. He believes in diversified farming. If the 
wheat fails, he has corn and alfalfa and millet. If the 
season is dry, he falls back on his dairy and his pastured 
cattle. The past season has been a trying one in many 
sections of the west but because of the variety of pro- 
ducts the farms are giving on the whole as good an in- 
come as last year. Prices are liberal and the borrowers 
are satisfied to make a moderate income while they are 
fully prepared to meet their obligations. 

The result of this businesslike development of the 
farming industry is that foreclosures are almost unknown. 
Only where it is necessary to settle an estate does the 
sheriff have a chance. Business as a whole in farm 
loans has been lifted to a plane that corresponds favor- 
ably with banking and is, when conducted with the same 
integrity and ability, just as safe. 

Why Land Values Are Stable. 

One of the curious features of the land conditions of 
the middle west during the past year has been the steadi- 
ness Of values. To be sure, sales have been few com- 
pared with the boom of 1909, but, somewhat to the mys- 
tification of the uninitiated, prices have shown no mater- 
ial change, unless it has been an advance. This has 
been, of course, of material encouragement to the holder 
of farm loans, for he has realized that he was dealing ina 
stable security and that there was little indication that 
he would find his security depreciated. He had a right 
to feel thus for no greater test has ever been put on land 
values than that of the past eighteen months in the 
west. But the farmer-owner and the farmer-buyer alike 
knew that under present conditions the income of the 
farms is so well established that there was practically 
certain sufficient income for the support of the family 
and for the payment of fixed charges. 

Then the mortgage of today is made on such a small 
percentage of the appraised value—usually well below 
the market value—that there is little chance of loss. The 
farmer cannot afford to default. When his mortgage 
covers only one-fourth or one-third of the value of his 
land, he has too large an equity to give up. He plows 
deeper and cultivates oftener and is ready with his pay- 
ments. 

In other words, the good farming of today, though 
far from perfection and capable of yet greater improve- 
ment, is so far superior to that of a decade or two ago 



























































$100 BONDS 


_Our offering of bonds in smal] denominations to the investor of 
limited means has met with success sufficient to warrant the establish- 
ment of a special department in ail of our offices, which is at the dis- 
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that it has put a stamp of solidity upon the farm as a 
security. It has made the farm mortgage respected as a 
stable property that can be depended upon with the same 
confidence as a municipal bond. Scientific methods in 
agriculture have done more than any one agency to se- 
cure the investor in farm loans and its future develop- 
ment will continue to add to the worth of his investment. 
WALTER 8S. LOGAN WAS NOT THE FOOL. 

Collier’s Weekly finds in an item in the estate of Wal- 
ter S. Logan, a Wall street lawyer, its strongest argu- 
ment against mining shares as securities for conserva- 
tive investors. When it came to appraise the attorney’s 
estate there was discovered 751,860 shares of worthless 
mining securities. By this it would appear that the late 
Mr. Logan was a fool of an investor. However, that is 
not the truth. These shares cost Mr. Logan nothing, so 
he could have lost nothing. He had hoped to sell and 
turn the holdings into cash, but before he could get to 
that point, the bottom had dropped out of the mining 
boom. 

Logan was associated with Treadwell in the promotion 
of the latter’s several mining ventures. These shares 
were his part of the balance of the stocks and which con- 
ditions prevented being sold. Such being the case, Lo- 
gan’s large holdings of mining stocks neither adorn a 
tale nor point a moral. All they represent is the dis- 
appointment of a money-greedy mining promoter. 


A UTAH COPPER ADHERENT. 
Protest Against An Opinion We Expressed. 

The criticism we expressed some weeks ago of the 
high price for Utah Copper stock, has stirred up a Dan- 
bury, Conn. stockholder to a protest. He states that if 
there is a mining stock on the face of the globe better 
equipped to pay dividends even in the face of the most 
drastic conditions, it is Utah Copper. Furthermore he 
says, the company has over 200,000,000 tons of ore in 
reserve, all of which can be mined at 8 cents per pound. 
All this, however, can hardly justify a price around $43 
a share, or over four times the stock’s par value. We have 
only the Guggenheim assurances that there are over 
200,000,000 tons of ore in reserve and also that copper 
can be mined on the company’s property indefinitely at 
8 cents a pound. A slim basis on which to fix a certainty. 
There are outstanding at present 1,569,299 shares of 
Utah Copper. The market valuation of the stock at the 
present price is nearly $60,000,000 for the property and 
it means that for the investor who buys Utah Copper 
now the company would have to make this amount of 
money even to return his principal without one dollar 
of income. Even with its best year it would take ten 
such years to do that. Adding a reasonable return upon 
the capital invested, at the present market price, Utah 
Copper, using its best year as a record, would have to 
make a mine profit of nearly $100,000,000. Can it do 
this? We have grave doubts that it can. Of course, the 
future alone can only answer whether our ultra conser- 
vatism in criticizing the stock as an investment around 
the present figure, was or was not justified. Utah Cop- 
per is a good stock but only at a reasonable price and we 
do not think the present figure represents a reasonable 
price. Here is where we differ with our well meaning 
Danbury reader. To us, the fact that it is a Guggenheim 
property adds nothing to its merit. Investors have not 
profited much upon what money they have invested in 
the mining exploitations of the Guggenheims. 


BETTERMENT IN ALLIS-CHALMERS 5s. 

Of late some betterment in prices for these bonds has 
asserted itself. There has been a good deal of specula- 
tive buying of the bonds, the cause of which is attribu- 
ted to an unofficial statement of the company that the 
January 1, 1912 coupons will be paid. No official state- 
ment on this point, however, is out. The best way to 
reassure the bondholders would be the publication of the 
long overdue annual statement. The bondholders would 
then be able to judge for themselves whether the com- 
pany is at the end of its troubles or not. 
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ALL ACCORDING TO HOYLE. 


All you have to do to get stock market advice that will 
probably net you a fortune, is to hasten a registered let- 
ter containing $10 to one Hoyle, who has an office in 
Fourteenth street, New York City, and you will get back 
the neatest set of rules about the Hoyle system of making 
money with the greatest ease in stock market operations. 
It must be the right system, this modern Hoyle employs, 
because are you not told that the speculative plunger, 
Jacob Field, started on $10 and made over $1,000,000 
by following his favorite maxim of “If they don’t go my 
way, I don’t want them. If they do go my way, I can’t get 
too much of them?”’ Mr. Hoyle says the speculator who 
survives is the one who sells down and buys up. That’s 
it, the very secret of Wall Street’s slickest manipulators 
is laid bare at last! “You see the point, don’t you?” 
asks Mr. Hoyle in that charming, send-me-$10 voice of 
his and you will, of course, send him $10, and ‘when 
you have learned to speculate’? you may expect to ‘get 
the signal’? from Mr. Hoyle that will land you in the 
millionaire class with $15,000 autos and a summer man- 
sion and a steam yacht at Newport. Mr. Hoyle doesn’t 
say that he has followed his own system and owns the 
said summer mansion and the steam yacht, but we take 
it for granted that he has done so, but it is too modest to 
tell about it. He wants you to make all the money and he 
will be content with that modest $10, please. 


A LIEN ON EXPECTATIONS. 


Bostwick Mining Co. Debenture Certificates. 

A special offering is made by Fred J. Mowry & Co. 
of an issue of 7 per cent. debenture certificates of the 
Bostwick Mining Co., owning some mining claims in Mex- 
ico. As a bonus 100 shares of common stock accom- 
panies each $100 debenture certificate, and the fiscal 
agent is not at all modest when he estimates that this 
stock will pay 15 per cent. dividends. This is in addition 
to the 7 per cent. fixed interest on the certificates. But 
all this is not a certainty. They are expectations only. 
The only lien behind these certificates is in these same ex- 
pectations. As there is no demand for mining stocks, the 
promoters hope they may raise money by issuing a 
security which looks like a bond, but is as much a bond 
as a coyote is a mountain lion, although his how! in the 
night is as terrifying. 


A FIVE MILLION DOLLAR JOKE. 


A New York evening paper of Republican proclivities 
informed its readers the other day that Wall street in- 
terests, headed by J. P. Morgan & Co. planned to put up 
five million dollars to defeat Mr. Taft, should he again 
run for the Presidency. If the story were not put out to 
create sentiment for Mr. Taft and help along the cam- 
paign against Wall street, it was certainly a huge joke. 

If our captains of finance and industry actually intend 
to band together for Mr. Taft’s defeat no matter what 
it may cost, they would be last to make it known. They 
are the class of people trained in the art of keeping 
secrets. Whatever their plans may be, they will not 
become known unless they choose to make them known. 
* Wall Street against Wm. H. Taft would surely mean 
the defeat of—Wall Street. 
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J. J. HILL NOT WORRYING. 


Will the Cancellation of the Ore Lease Be Only a Tem- 
porary Move? 

What served to prevent a total collapse in the price of 
the Great Northern Ore Certificates which on the day 
when the cancellation of the lease by the Steel Trust be- 
ame known, dropped over 10 points, was the declaration 
attributed to J. J. Hill, the great railroad sage of the 
Northwest, that he does not care one whit about the can- 
cellation, as it will not extinguish the three hundred 
nillion and more tons of iron ore in the Messaba Range, 
now leased to the Steel people. Later on even better 
terms would be secured from new lessees he said. 
Whether this declaration was only a boast or is based on 
foresight, the future alone can tell. 

It remains to be seen whether the dividend on the Ore 
Certificates will continue. There is no reason why they 
should be withheld. The lease will not expire until Jan- 
uary 1, 1915. Until then the Steel Trust has to pay the 
stipulated royalties, whether it mines any ore or not. The 
lease provides that 750,000 tons shall be mined in 1907 
and that the amount shall increase 750,000 tons annu- 
ally until it reaches 8,250,000 tons a year, the annual 
maximum to be that amount, until the ore is exhausted 
or the lease cancelled. So far the holders of the Ore 
Certificates have received only $5, which amounts to 
only 80 cents a year since 1907 when the lease went into 
force. 

It may be that the cancellation is only a bluff made by 
the interested parties and that the lease will be entered 
upon once more, should conditions in the meantime 
change. Wall street has seen even stranger things 
happen. 

So far the Steel Trust has never mined the stipulated 
quantities of ore for each year, but has paid for what it 
had obligated itself. This procedure could not fail to 
create the impression that the Steel Trust secured the 
lease in order to control the raw material in its industry. 


“GRAIN CURRENCY.” 
Its Advocate Contends It Will Not Prove Cumbersome. 


Waterloo, Iowa, Oct. 12, 1911. 
Editor Financial World. 
Dear Sir: 

In the Oct. 7 issue of The Financial World, you refer to 

y suggestion for a “Grain Currency” and I note that the 
nain objection offered is that it would prove cumbersome 
to handle. 

\t first thought this would appear to be true, but if you 
will consider the methods used in the handling and market- 
ng of the three staples, viz.: wheat, corn and cotton, you 
will agree with me that this is not a vital objection, for the 
eason that the large terminal elevators and country ele- 
vators and warehouses are sufficient to handle practically 
all of the wheat, corn and cotton not consumed in the im- 

ediate vicinity where it is produced. 

As a matter of fact there would be no additional cost for 

handling of grain and much less expense for operating 
the system than would be required under the Aldrich plan. 

The writer fails to see where there would be any undue 

scrimination in favor of the West as against the East, or 
he North as against the South, for the reason that wheat 

corn can be grown throughout almost the entire north 
half of the U. S., while both corn and cotton are grown 
ever increasing quantities throughout the southern sec- 

n of this country. In view of the fact that the additional 
urrency needed during the crop moving period is largely 

use in handling the three staples mentioned, then it 
vould appear that this plan for an Elastic Currency will 
ovide for all legitimate needs. 

In my judgment it is not desirable to issue currency 
iinst minerals for the reason that a mining enterprise 
uld be classed with the manufacturing industries, which 
in continuous operation and therefore altogether unlike 
Fall crops of cereals that are regularly entirely con- 
ned within a comparatively short season. 

Now we people in the West suspect that the group of big 
nkers back of the Aldrich scheme for a “Reserve Asso- 

iation” are using the apparent need of an Elastic Currency 
ith which to move the crops as a cloak to cover up their 
lan for gaining absolute control over the issuing of money, 
king this vitally important function from the Government 
here it rightfully belongs and placing this enormous 
wer and responsibility under the control of a private 
ndicate which would possess the legal right to issue 
ney against notes secured with stocks and bonds of any 
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corporation that happened to enjoy the favor of the “power 
behind the throne. 

In fact the bill as proposed provides that this private 
syndicate may retire the Government bonds which are now 
deposited as security for bank notes and replace the same 
with such commercial paper as they care to approve. 

It does not require a prophet to see that this system would 
practically remove competition in banking and place the 
business man seeking for accommodation at the mercy of 
this legalized ““Money Trust.” 

It is very doubtful if the people of the United States will 
ever consent to accept a currency secured with assets of 
the character contemplated under the Aldrich plan. If they 
ever depart from the requirement of gold or Government 
bonds as security for the circulating medium, then it will 
be only when convinced of the expediency of providing the 
elastic feature for crop moving purposes, and this can be 
done with safety if the grain remains as security for notes 
of responsible firms that are in turn guaranteed by the 
local bank, and the extra supply of currency retired auto- 
matically as the grain is consumed. 

Yours truly, 
THOMAS CASCADEN, JR. 


WELLS-FARGO’S OUTLOOK, 

Notwithstanding the loss of a number of contracts 
with railroads which the Wells Fargo Express Co. suf- 
fered during the year, the earnings did not show up as 
poorly as had been expected. The loss in gross earnings 
in the year barely reached $2,000,000 and a goodly part 
of this was made up by the higher cost of labor and other 
operating expenditures. New railroad contracts made 
during the year are expected to make up for those that 
have been rescinded. Even the net earnings, which were 
reduced to $3,489,892, were equivalent to nearly 15 per 
cent. on the outstanding capital stock of $24,000,000 and 
left a margin, after the dividend, of over $1,000,000 to add 
to the surplus account. Were it not for the uncertainty 
regarding a parcel post and possibly Government investi- 
gation, the stock would sell higher. 


64) First MORTGAGESWO% 


Land affords the best security for money, and, 
when carefully selected, First Farm Mortgages 
furnish a choice form of investment. We have 
been in the Farm Mortgage business for nearly 
30 years, and with hundreds of clients in all 
parts. No one has ever lost a dollar, principal 
or interest, by reason of an investment made 
through us. Send for current list of offerings 
and booklet “TI.” 
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DORR & CO.’S SCHEME TO GET MONEY. 

A new scheme to inveigle the unwary into giving up 
their money has been devised in Cleveland by a concern 
called Russell R. Dorr & Co., who have also an office in 
the Monadnock Building, Chicago. The scheme is to get 
the unthinking to send in unsalable stocks under a 
promise to sell them for at least 20 per cent. of their 
par value. But it will be necessary to send with the cer- 
tificates not less than $3 cash on each $100 par value of 
stock. The cash is what the concern is after. If by 
January 1, 1911, the stock is not sold for cash, then Dorr 
& Co. will give shares in the Federal Mica Co., equivalent 
to 20 per cent. upon the par value of the stock which 
was to be sold for cash. But the money is not returned. 
It never is when it falls into such hands. The scheme is 
simply a device to sell Federal Mica shares. 


A TRUISM ONLY ON PAPER. 
A False Barber & Co. Investment Maxim. 

‘No investor can possibly lose a dollar if he can get 
information first hand, right from the oil well while it is 
being drilled. It is a tip that is worth thousands of dollars 
of any man’s money,” say H. L. Barber & Co., who are 
trying mighty hard to interest investors in Consolidated 
Midway Oil Co. stock. 

As an investment maxim the above is nonsensical. If 
this is the right way to invest for profit, it is certain 
nine men out of ten would soon go broke. 





DAN PATCH IS STILL RUNNING, 

M. W. Savage, the aggressive promoter of the Dan 
Patch Electric railroad, is confining his efforts to raise 
further capital among the farmers. All his advertising 
of the stock is concentrated in the agricultural papers 
now. In that respect Mr. Savage uses zood judgment, 
for farmers when making investments seldom read finan- 
cial papers and rarely inquire of their bankers what they 
think about a particular investment. 

Mr. Savage also does not as wildly exaggerate in his 
present advertising about the great earnings, as was his 
former practice. He leaves this entirely to the litera- 
ture which is to be sent to those who answer the adver- 
tising. However, he still thunders against the iniquities 
of Wall Street, on which he is wasting a great deal of 
unnecessary energy, as the financial district is not con- 
cerned about his building operations, nor would it care 
to put a penny of its money into them. Savage claims 
40 miles of his road are now completed and in operation. 
If this is the case, why then not publish figures to show 
what the road is now earning? Such a statement, if it 
indicates that his road has a future, would prove more 
inspiring and develop more confidence than anything he 
might say, for facts are sufficiently eloquent in them- 
selves. They need no other support. 

THE RISE AND FALL OF AMERICAN GLUE PFD. 

The preferred stock of the American Glue Company 
sold early this summer around 160, the highest figure 
on record. With the restrictions governing the dividend, 
this 8 per cent. stock would not ordinarily sell on a 5 per 
cent. basis. Subsequent events showed that buying of 
the stock up to this high level was by those investors 
who figured that they would fare very well in the sub- 
scription to new stock. Therefore, it was no little sur- 
prise to holders around Boston, where the stock is largely 
held and regarded as a prime non-taxable security, when 
the company announced that the new issue would be 
offered at 145. The instantaneous effect of this in the 
market was that the old stock sold down to the price 
of subscription and small lots even below. 

The American Glue Company enjoys an _ excellent 
management and its record is most consistent. Never- 
theless, like most other industrials, it is sensitive to busi- 
ness conditions, and examination of the statement will 
hardly show why the preferred issue should sell at nearer 
a 5 per cent. than 6 per cent. basis. Official reports for 
the past eight years show average net earnings for the 
preferred of approximately 13% per cent., as low as 10.7 
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per cent, and as high as 15.4 per cent, In these years 
the percentage earned on the common has varied from 
4.5 per cent in 1904, to 14.7 per cent in 1910. For the 
last three years, excepting 1909, extra dividends above 
the usual 4 per cent. rate have been paid on the common. 
To most investors who are far-seeing, the common, quoted 
around 105, is decidedly the more attractive. According 
to figures submitted for the year ended May 31, 1911, 
net quick assets of the company amount to $1,504,184, 
or $94 on each share of preferred. Furthermore, securi- 
ties held, which have an uNcertain liquidating value, were 
appraised at $770,514, or $48 additional per share. Thus 
there is a visible equity of $142 per share of the pre- 
ferred. 


MATHER’S DEATH AND WESTINGHOUSE. 

The sudden death of Robert Mather, Chairman of the 
Board of Directors of the Westinghouse Electric & Man- 
ufacturing Company, will hardly make any difference in 
the policy or management of the company by the 
banking interests which he represented and which 
took control of the company in 1909 when these 
interests lent the company large sums of money. 
Mr. Mather was an able and conservative banker 
and executive and strenuously resisted the efforts 
of Mr. Westinghouse to change the policy of the 
company and force the payment of dividends on the as- 
senting stock. The last annual report showed that very 
heavy profits had been made but that the prospects for 
the next year warranted a husbanding of resources. The 
electrical manufacturing trade is not now brisk and in 
all probability the company will, for some little time to 
come, have to build up a surplus that can be availed of 
in time of need. Then dividends may be safely paid. 


Has the Stock Market Been 
Worrying You? 


i} . Then you will appreciate the advantages of having some 
of your funds invested in a security that does not fluctuate 
in value and that matures at par whenever you wish. 








have solved this problem by purchasing 


TRUST 
5% M. ¢ CERTIFICATES 


They are issued 


In Denominations of $100; 
In Optional Maturities ranging from 30 days to one year. 


| More than 315 banks and hundreds of private investors 


Write for our booklet, which describes our Certificates 1n 
detail. Every business man will at once appreciate the 
great strength of the security we offer. 

We also issue a little monthly magazine called ‘“Working 
Dollars,’’ devoted to matters financial, It is free for the 
HH asking. 
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WHERE THE TAIL WAGS THE DOG. 


How Reinhardt Keeps Porcupine Central Up to Its Ab- 
surdly High Price—Well to Remember Micmac. 

If we were able to shift the hands of time back three 
years we could view the underground operations in Mic- 
mac stock and obtain from them a clear understanding 
of the methods now being pursued by J. Thomas Rein- 
hardt in maintaining the price of Porcupine Central 
shares On a range far beyond even their speculative 
value. This is done by fixed sales; and by such sales 
only. There are not enough fools about to even consider 
for one moment that there has been any such quantity 
of Porcupine Central stock sold that would create a 
scarcity warranting a price way above its par value. 

Porcupine Central is as much a mining prospect to-day 
as are the other Porcupine mining companies which 
Reinhardt brought out, in quick succession. A few fool- 
ish and crafty Curb brokers, who had deluded themselves 
into thinking Reinhardt had marketed considerable of 
Porcupine Central stock, sold it short in large blocks, 
that is, they sold what they did not have, and it was 
their plight which gave Reinhardt the opportunity to 
squeeze them by putting up the price. He thought he 
could make them settle. ‘A few did but it turned out 
the majority have refused and have defied the Curb As- 
sociation to take action against them. It is difficult to 
tell now, with Mendels, the father of the Curb, dead, 
whether his successor will force the recalcitrant Curb 
brokers to settle with Reinhardt. It is fair to say, as 
far as the public is concerned, there is little choice 
between Reinhardt and the brokers, whom he caught 
short of his doubtful stocks and refuse to pay up. The 
outside market would be much better off were they all 
placed in one sack and carted out of the financial ‘lis- 
trict, 

In the history of Micmac there is revealed the cupidity 


rof Reinhardt; there is also contained in it what future 


may be expected for his several Porcupine promotions 
when their fina] history is written. 

One might as well expect to hear that the Hudson 
River had dried up as to see develop any instinct in 
Reinhardt to forget his greed for making money fast 
and give his clients the best of a deal. Any person who 
has the effrontery and also has lost all sight of principles 
of equitable and fair dealing as to sell a worthless 
mining stock for over $6 a share which cost him never 
more than one dollar a share, is most likely to do that 
very same thing over again on the first favorable oppor- 
tunity. 

Since the above was written there has broken out a 
row between the Curb Association and Thomas Rein- 
hardt over the neglect of some of the curb brokers 
to settle their contracts on Porcupine Central. They are 
short of it and cannot deliver. Reinhardt wants the Curb 
Association to expel these brokers. He has even gone 
so far as to address the Curb Association on the sub- 
ject by preaching morality to it. 

In his letter to the Association which will remain a 
classic of impudence and hypocrisy he says: 

“The good which can be accomplished by your association 
in ridding the curb market of dishonest and irresponsible 
brokers is equalled only by the harm which will result from 
such failure to enforce its decrees and compel the perform- 
ince of its articles of membership as obtains in the case 
of the brokers whom I have named.” 

Inasmuch as Reinhardt has essayed to tell the Curb 
Association how to honestly conduct its market the 
Association should at once begin with him, for in the 
first place, refusing to make known the condition of his 
Porcupine promotions and second for his fraud upon 
the public with his Micmac. 
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HAWTHORNE AND FREEMAN UNDER FIRE. 


The Federal Grand Jury Now Looking Into the Opera- 
tions of These Promoters. 

One of the biggest fakes still allowed its freedom, and 
we say this without reservation, is the Hawthorne Silver 
& Iron Mines Co. But this will not long be the case, for 
it is learned that this week the Federal Grand Jury in 
New York City has begun to probe into the operations 
of this concern. Many witnesses have been called to ap- 
pear. Some of these are employes of the company; 
others are victims. 

The Hawthorne Silver & Iron Mines Co. is the pro- 
motion of Julian Hawthorne, the author son of Nathaniel 
Hawthorne, and Albert Freeman, who in fact was the 
real brains of the concern. Hawthorne was but a 
figure head. 

One of the acts of this company that no doubt will be 
the subject of investigation, is the deal by which Albert 
Freeman succeeded in selling for cash to this company 
a large block of stock in his McIntyre Porcupine propo- 
sition without gaining even the consent of the stockhold- 
ers. This transaction has been branded by us in the 
past as one which should arouse a storm of protest on 
the part of the Hawthorne Silver & Iron Mines Co.’s 
stockholders who, as it is, had been already grossly 
deceived when they bought shares of the company. 

A few months ago the company announced its inten- 
tion to remove its offices to Canada, giving as the main 
reason the excuse that the change would introduce econo- 
mies in the administration of its affairs. This move was 
suspected as one designed to get the company and its 
books out of the jurisdiction of the United States Gov- 
ernment authorities, but the plan failed. 

It is unnecessary to say here that The Financial World 
has, from the time the Hawthorne Silver & Iron Mines 
scheme was launched, warned its readers not to be in- 
veigled into it. The nauseating features of this promo- 
tion are about to be made a matter of public record and 
those responsible may now have an opportunity to defend 
their acts in court. 


FIDUCIARY CO.’S CO-OPERATIVE PLAN. 


Among the claims made by The Fiduciary Co., of Chi- 
cago, which is just now particularly anxious to interest 
its clients in its own business, is that there has been not 
a single year when it has not earned in excess of 20 per 
cent., and as much in soMe years as 50 per cent. net upon 
its capital. Such a showing is enough, in the opinion of 
E. I. Rosenfeld, the president of the company, to make 
its 8 per cent. cumulative preferred stock, with an addi- 
tional right to share in 4 per cent. more of the net profits, 
a very attractive investment. He does not issue a financial 
statements. Clients must accept his word. 

Rosenfeld apparently does not hold in high regard the 
intelligence of his clienteie. The big profits he claims his 
company has made, if earned at all, came as commissions 
from selling mining stocks, none of which up to the pres- 
ent time has given any indication of coming up to the 
promises made for them. No business can become a per- 
manent success which sells things that in the end brings 
dissatisfaction to the purchasers, and that may be said 
of the Fiduciary Co., which has no moral right to use a 
name like Fiduciary. 


ADOLPH KEITEL FOUND GUILTY. 


The campaign Adolph Keitel has carried on against 
the American Malting Co. has brought him to grief for 
he was found guilty this week of criminally libelling 
the corporation and its officers. 

Evidence that was particularly damaging against Kei- 
tel was that of two detectives who used an accusticon 
to record a conversation they had with him in a room 
in the Astor House and in which they swore he offered 
to abandon his campaign if the company paid him $300,- 
000. Keitel had claimed he was carrying on his campaign 
in the interest of the independent maltsters who were 
defraying his expenses. 
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THE TELEPOST’S MANY ENEMIES. 
Too Bad The Law Cannot Confound Them All. 

What a martyr to the cause of the dear people is The 
Telepost Co. Were one affected with weak, lachrymal 
eyes, and unacquainted with the earlier literature issued 
by the company’s fiscal agent, he would need a half 
dozen linen handkerchiefs to wipe away his tears after 
he had finished reading the last communication of com- 
manding importance which the company has issued to 
all the shareholders. 

According to this well thought out circular, there is 
a deep seated conspiracy on foot by the enemies of the 
Telepost to wipe it off the face of the earth and behind 
this conspiracy are arrayed the enormous resources of 
the existing telegraph trust. The names of these ogres 
are not mentioned, but the inference is that they are the 
Western Union and the Postal Telegraph Companies. 


The circular starts out by saying that “our opponents 
think they are close to having us penned up.” It ends 
with an appeal to the shareholders to raise at once 
amongst themselves the sum of $130,000, a mere baga- 
telle. 

It is the fashion nowadays to brand without consider- 
ation all critics as paid hirelings, whenever such critics 
question the safety of a security. 

The projectors of The Telepost are not above this 
petty trait. It need only be said in behalf of the many 
opponents of The Telepost, that so far the facts are on 
their side and to confirm the truth of this statement it 
is only necessary to read the earlier circular matter is- 
sued to sell the stock, side by side with the latest pro- 
nouncements, to bring out in a very emphatic manner 
the absurdity and hypocrisy which stalks behind this 
latest effort. After the $130,000 is raised then what 
will follow: the deluge? 

The Telepost has yet to prove that a single station it 
has opened is self supporting. The defense the promo- 
ters have set up for themselves is a man of straw soon 
to tumble over. 


PALMER OFFERS A SQUARE DEAL. 

One would assume, as he reads the advertisement of 
R. J. Palmer of Pittsburgh in the Denver, Col., Mining 
Record, stating that he has a proposition where every 
man gets the same square deal, that here at least is a 
promoter who recognizes fully the rights of the investors. 
Palmer is anxious to sell an issue of 6 per cent. first 
mortgage 5 per cent. bonds of the Pittsburgh-Dolores 
Mining Co., which has not a producing mine and is will- 
ing to throw in as a bonus stock of the company. 

But if those who are careless enough to buy any of 
these bonds get anywhere near such a deal as those who 
bought stock in the San Miguel Gold Mining Co., of 
which Palmer was one of the promoters, it will not be 
square, but smell unto heaven. 

This venture cost Pittsburgh investors nearly $200,000. 
Even then Palmer tried to manipulate the company to 
get it out of the hands of the stockholders and to pre- 
vent and defeat this evil design it was necessary to place 
a receiver in charge of the property and of what little 
assets remained. 


UNITED OIL CO. THE LATEST. 

A persistent effort is made by the Horace Wilson Com- 
pany, whose offices are in Los Angeles, Cal., to interest 
investors in the stock of the United Oil Co. of Mexico. 
For this purpose the concern issues at regular intervals 
a house organ called ‘‘Crude Oil,’’ whose blanket-size 
pages teem with promises of fortunes to be made by those 
who use foresight now and buy this stock at 15 cents a 
share. 

But as the proposition is at present in its preliminary 
development stages and the oil must still be found, it 
can be set down as an extremely risky speculation abso- 
lutely uninviting to the small investors for whom princi- 
pally this bait is held out. 


LIFE SAVINGS CORPS QUICKLY ORGANIZED. 


Protective Committee Already Started for The Nationa] 
Boat & Engine Co. 

Only a few weeks ago The National Boat & Engine Co. 
was forced into bankruptcy and a receiver placed in 
charge of its affairs. The news had hardly blown cold 
before a committee was organized, presumably for the 
protection of the bondholders and stockholders. This 
committee has issued a printed circular to the latter 
telling all about the causes responsible for the present 
financial position of the company and inviting their co- 
operation. The committee does not fail to lay special em- 
phasis upon the necessity of sending in a little cash at 
the same time to provide for the expenses of this self- 
appointed life-saving corps. The circular is signed by 
Paul Findlay, as chairman, and Henry S. Beardsley, as 
secretary. 

It is a little early to lay out plans. All that can be 
accomplished at present is to act the part of a. watch-dog 
to see and properly growl at any attempt to wrongfully 
divert the assets. However, there is an intimation of a 
suggestion offered thus early that the bondholders forego 
their interest for a time, thus enabling the company to 
relieve itself of some of its fixed liabilities until it can 
get on its feet. Such action the court will probably take 
in the process of paying off the creditors who are not 
bondholders and to whom is owing $350,000. This heavy 
indebtedness was carefully kept from investors when 
they were asked to invest in the bonds and stocks of the 
company. 

We are not particularly impressed with the character of 
this committee, a member of which was largely respon- 
sible for the campaign among investors to interest the 
latter. We feel that this member must have been cog- 
nizant of many facts which would have shown an intel- 
ligent and conservative promoter that the proposition 
was loosely patched together and in no shape to invite 
outside capital to exploit it. 


A RAY CENTRAL RASH ESTIMATE. 

An effort was made recently to stimulate speculative 
interest in Ray Central on the Curb Market by issuing 
an estimate on the ore blocked out and what it would 
bring at 13 cents per pound for the metal. This fell flat. 
This is a Lewinsohn proposition. Another Lewinsohn 
proposition is the Planet Copper Co. It cannot be said 
that any of these propositions have shown, marketwise, 
any brilliant action. As for 13 cents copper it is some 
years off. Therefore to accept this standard as a basis 
of calculation, is extremely rash. 

° 


LAKE COPPER VERY DULL. 

There is very little activity now in Lake Copper stock. 
This is in marked contrast with the wild operations which 
characterized the stock when it was first brought out in 
the Boston market and was there lifted on the vortex of 
reckless speculation to over $75 a share, even at a time 
when the whole property was but a prospect. Not in 
years have Boston copper speculators been burnt so badly 
as they were in Lake. The latest report from the prop- 
erty has it that drilling is still going on and hopes are 
held out that in at least a year’s time the mine will 
begin shipping. That, however, offers nothing encourag- 
ing to those who are sewed up in the stock around its 
highest prices. 


DENVER A GET-RICH-QUICK MECCA. 

The Colorado capital is fast attracting to itself the get- 
rich-quick promoters who have been driven out of other 
states by vigilant authorities, judging by the vast and 
varied volume of such literature now coming from that 
city. But all the promoters who are migrating to this 
refuge will not reap the rich harvest they so confidently 
expected. They may find themselves for a short while 
immune from investigation, but this advantage is over- 
come by the disgust American investors feel for any and 
all the cheap mining and oil stocks in which they are 
asked to put their money. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 
27, the time of going to press. 





STEEL TRUST SUIT AGAIN CONFUSES. 

The securities markets, which had been showing an 
unmistakable tendency and desire to recover, were 
thrown into confusion oNce more this week by the filing 
of the Government’s suit against the Steel Corporation 
for a dissolution of the Trust. It was not thought that 
the Government would begin its action so soon and the 
stock market was again convulsed on the morning after 
the Government showed its hand. Especially were all 
industrial stocks adversely affected, led by Steel. This 
was not strange, since if the Steel Trust be open to at- 
tack, what industrial corporation organized along the 
same lines, can be said to be safe or immune? Evidently 
they must either strip themselves of the features that are 
obnoxious to the Sherman law, as the Steel Trust has 
begun to do in cancelling the Great Northern Ore lease, 
or be the constant prey to fears of a drive at them 
from Washington. 

The Administration seems to have thrown off all re- 
straint and has accused all the great and leading actors 
in the Steel drama, including J. P. Morgan and his as- 
sociate multi-millionaires on the Steel Trust Board, of 
having been associated for years in a conspiracy to re- 
strain trade in steel products and attempts at monopoly 
of this important industry. 

The gravity of the situation thus presented can scarce- 
ly be overestimated. For a decade the country has gone 
along under the Trust system and though its exactions 
have become burdensome, there has been more or less 
readjustment to fit in with this policy and a disturbance 
of it of such radical nature as is now proposed, is bound 
to excite tremors in high quarters and prove more or less 
disquieting in all investment circles, high and low. Hap- 
pily the questions arising out of these controversies will 
now be relegated to the courts, where there will be no 
hasty action or confiscation of property, but a quiet 
weighing of all the evidence, without bias or prejudice. 

With a lively Congress session coming and the excite- 
ment of 1912 ahead, most persons of gloomy views are 
talking of still worse things in prospect for securities. 
There. are two sides to the question, however. Were a 
good bond market to develop before the year’s end, which 
many good judges of financial conditions are predicting, 
and our foreign trade, now so gratifyingly large, to still 
further expand, these two factors alone might serve to 
maintain prices, or start a real revival toward prosperity. 
The cotton manufacturing industry is once more awake 
and active, due to cheaper prices of cotton and with steel 
prices down again to rock bottom, the incentives to new 
buying in considerable volume are present. Until a 
clearer perspective is to be had of what is still in store 
for the country in the matter of the Trusts, however, a 
cautious view will probably be taken by capital toward 
industry generally. 


THE SITUATION ON FRIDAY. 

The filing of the Government’s Steel suit came unex- 
pectedly and the result was a demoralized market in 
both London and New York. The Steel shares and other 
industrials bore the brunt of the liquidation, Steel open- 
ing down five points or more from the previous closing. 
The railroads, though weak, acted better and there was 
evidence of good support all day in these stocks. Steel 
had another severe break around midday and touched 
50, or the lowest price since early in 1909. Steel sink- 
ing fund bonds also sold off sharply, dropping to near 
par, a loss of 2 points. There was an irregular and 
fitful recovery in all stocks the last two hours, Steel 





leading and gaining two points. While there was con- 
siderable depression in investment and high banking 
quarters, the opinion was prevalent that the Steel suit 
was a good thing out of the way and that less disturb- 
ance might be expected from that quarter in the future. 
The sales totalled well above 1,300,000 shares, of which 
Steel common alone furnished nearly 700,000 shares. 





THE RAILROADS 


ATCHISON. 

The earnings in the new fiscal year continue to dis- 
appoint. September brought a shrinkage of $114,- 
213, in gross, and a decrease of $470,252 in net. This 
brings the decrease in net earnings in the first quarter 
of the new fiscal year up to $1,717,000. The loss in 
net so far is equal to over one per cent. on the $169,- 
310,000 common stock, outstanding. In 1910 8.89 per 
cent. was earned on the stock, in 1911 over 10 per cent. 
The decreases in the new fiscal year so far cannot yet 
be considered as endangering the present 6 per cent. 
dividend, but investors prefer to go slow as the little 
interest in the stock, whose price moves in a narrow 
circle, indicates. 





CHICAGO GREAT WESTERN. 


The annual report shows a net income of $767,907 
for the shareholders against one of $455,776 in the 
previous year. The net in 1911 was equal to a little 
over 1% per cent. on the $41,000,000 outstanding pre- 
ferred stock. This showing is certainly not an encour- 
agement to invest in the preferred stock, at its present 
price around 37. The current year has not started so as 
to justify the belief that it will bring better results. 


GREAT NORTHERN. 

The announcement of the cancellation of the Great 
Northern Ore lease, which has been a source of great 
income for the railroad, has affected very little the price 
of the stock. This is evidently due to the fact that the 
lease will not terminate until January 1, 1915. This is 
a long way off. Until then good crops and further devel- 
opment of the Northwest are factors likely to again bring 
large revenues to this railroad. At present business all 
over the Northwest is good, as it always is in the North- 
west at this time. 

NEW HAVEN. - 

President Mellen must have been quite nervous at the 
annual meeting which took place this week, as can be 
judged by his reply to a shareholder who wanted to 
know whether the 8 per cent. dividend will last. Mr. 
Mellen said that it will, as he is against a reduction, and 
added to this assurance the remark: “But I do think 
that if the stock should go down to a 6 per cent. basis, 
it would rise in price,’ and further he said that the 
New Haven will pay dividends when other roads would 
be administered by the courts. Although Mr. Mel- 
len pleads ignorance of Wall street logic, he may be 
right when claiming that the New Haven stock would 
rise in price if the dividend should be reduced to 6 per 
cent., for Wall street would then try to discount a possi- 
ble later restoration of the 8 per cent dividend. 


READING. 

Efforts to put a little more life in to the dull and nar- 
row stock market by a drive against the large short ele- 
ment in Reading have produced only meagre results. 
The enormous output of anthracite,coal which is now 
going on, has been used as an argument to bull the stock. 
It did however not work. It is too well known that 
the hard coal railroads are rushing their output not 
on account of an increased demand, but to prepare for 
a fight with the miners with whom the wage arrange- 
ment will expire in April. They want to be in a strong 
position should the wage dispute lead to a strike. 
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ROCK ISLAND. 

The last fiscal year’s report shows only a little over 
3 per cent. earned on the preferred stock, which since 
1910 has been entitled to a non-cumulative dividend of 
5 per cent. There is no show for the payment of a divi- 
dend for some time to come, as the current fiscal year 
holds out only poor promise of turning out better than 
the preceding one. The Rock Island shares appear un- 
desirable. This does not exclude occasional activity in 
the shares, which at present are sagging, as back of 
them is a coterie which from time to time manipulates 
the shares to suit their speculative instincts. Investors 
should let the preferred shares alone, as dividend pros- 
pects are quite remote. 


ST. PAUL. 

Hammering of this stock by bears has ceased for the 
time being. They have found that few holders can 
be shaken out. The company’s earnings do not hold out 
a promise that the present 7 per cent. dividend on the 
common stock can be maintained. Yet no indication of 
a reduction, except as given by the low price of the stock, 
is forthcoming. Retrenchment on a large scale rather 
points to a desire of the management to keep up the 
present dividend as long as possible. 


a 


SOUTHERN RAILWAY. 


The prosperity of the South brought about by the 
enormous cotton crops which according to the last re- 
port of cotton ginning may even exceed the most san- 
guine estimates, is fully reflected by the earnings of 
the Southern Railway, which for September show again 
good increases. Gross earnings increased $388,242, and 
net $115,000. This explains the good buying of the com- 
mon stock by speculative investors on recessions. 


WABASH, 


All Wabash securities hold near their lowest levels. 
But even at the depressed prices liquidation on a larger 
scale would be difficult, as there is no market for the 
shares. Even the 4 per cent. extension bonds could not 
hold all their advance. In the mood in which even 
speculative investors are now, these bonds have no charm 
for them. As poor as.the current fiscal year promises to 
be for the Wabash, a receivership is, however, not prob- 
able. The big interests will pick up the property, but 
not until they can obtain large blocks of its stock at 
their own prices, which, of course, will have to be very 
low. ° 


THE INDUSTRIALS 


AMERICAN CAR & FOUNDRY. 


Until Friday the common stock remained the strongest 
of the equipment stocks. Efforts to depress the stock had 
until then failed to produce results. Most shareholders 
have evidently faith in the future of the company. The 
stagnation in the equipment industry can hardly last far 
into the next year. When the railroads once again begin to 
replenish their equipment there will be big orders for 
the American Car & Foundry Co., which has always been 
aggressive in going after business. 








AMERICAN MALTING. 


The annual report of the American Malting Co. was 
in strange contrast to the reports coming from indust- 
rial corporations this year. The profits for the year 
of $1,081,778 were double those of 1910 while the sur- 
plus after all charges of $763,641 Was nearly three 
times the surplus earned in 1910 and was equivalent 
to $5.28 earned on the preferred stock against but $1.74 
a year ago. Another such year and American Malting 
preferred shares will gain quite a following. The stock 
still is adversely influenced by the earlier history of the 
corporation. Continued success will help the company 
to live that down. 





Seasoned Securities to yield 53% to 7% 


_ The substantial growth of a number of prominent 
industrial enterprises during these times has made 
the securities of these corporations most attractive 
to conservative investors. 


_ This house has been identified with these corpora- 
tions from the very beginning as Bankers. 


List of Offerings indicated by us herewith sent 
upon request, 
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AMERICAN COTTON OIL. 

Further liquidation has taken place in this stock this 
week, due to the fear of holders that the company can- 
not pay 5 per cent. dividend when it was not in the 
least earned. - While it is generally assumed that 
the current year will be a good one, yet it 
must be doubted whether the 5 per cent. dividend can 
be maintained. The ruling price seems to discount the 
passing of the common stock dividend. Yet conditions 
in the South are excellent and the low price of cotton 
seed, which forms the company’s raw material, may 
enable the company to produce better results than gen- 
erally expected. 

CORN PRODUCTS. 

From the company’s headquarters come assurances 
that Corn Products is earning the preferred dividend, 
but nothing more. That not more can be earned at a 
time when sugar prices are at their highest, is due to the 
high prices for corn. These prices are likely to go higher, 
as a good demand for export corn has set in. Under 
these conditions there is nothing attractive in Corn 
Products shares, especially when it is feared that the 
company is one of the trusts under suspicion and investi- 
gation by the Government. 


INTERNATIONAL PAPER. 

The last fiscal year was the best in the company’s 
history. Both gross and net were the biggest. 
After paying 2 per cent. on the preferred stock, 
there remained a surplus of $738,122 against one of 
$568,931 in 1910 and $149,968 in 1909. The company 
could have easily paid 4 per cent on the preferred stock. 
An improvement in general conditions is liable to bring 
an increase in the preferred dividend. 


INTERNATIONAL HARVESTER. 

The report that Russia will place a high tariff on im- 
ported farm machinery was used as a means to drive 
in the shorts in this stock, which put the price up only to 
see a further break. The Russian situation will undoubt- 
edly benefit the company which has a large plant in Rus- 
sia. But the demand for modern farm implements in 
Russia is really very unimportant. The agricultural 
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conditions in our own country do not forecast increased 
business for the Harvester Trust this year. The stock as 
a 5 per cent. dividend payer is at present selling too 
high, especially when the Trust will have to reorganize. 
With the loss of its monopoly, the big profits of the past 
will also cease. 


INTERNATIONAL MERCANTILE MARINE. 

The enormous foreign trade ought to benefit this com- 
pany greatly this year. Our exports are stupendous, as 
our big industries are finding profitable markets in 
Europe. In due time this should find expression in the 
prices of the securities of the International Mercantile 
Marine. 

NEW YORK AIR BRAKE. 

The big drop in the shares this week, which are now 
under the lowest price this stock saw in_ the 
panic days of 1907, is ascribed to the liquidation of a 
long stale account and not to the condition of the com- 
pany, which ag its president says, is doing this month 
better than in September, and even making better 
profits, as it is able to buy supplies a great deal cheaper 
than before. As a long pull there may be good profits 
in this stock, although it is not thought that the 6 per 
cent. dividend will be restored at an early date. In 
1908 the stock sold as high as 97%. 


PRESSED STEEL. 

The railroads have of late placed quite encouraging 
equipment orders—mostly for cars and especially for 
steel-cars. They evidently wish to take advantage of 
the greatly reduced steel prices, which naturally must 
reduce the price of steel cars. They don’t buy steel 
rails in large quantities, as their prices remain un- 
changed. In the two months up to October 21st, 17,- 
563 cars were ordered against 7,713 in the two preced- 
ing months. As many as these orders are for steel 
cars, the Pressed Steel Car Company ought to do a little 
better now. 

REPUBLIC IRON & STEEN. 

The common stock has dropped this week from 22 to 
around 18, and the 7 per cent. preferred from 84% to un- 
der 75. This was due to the demoralized conditions of 
the steel industry, by the Government suit against the 
Steel Trust and to the thin market in these shares. 
It is also probable that some holdings of the John W. 
Gates estate have come on the market. The late John 
W. Gates was one of the largest shareholders. As the 
regular quarterly dividend on the preferred stock 
was paid on October ist, the drop can hardly be 
attributed to an impending reduction in the preferred 
dividend, as action on it will not take place for two 
months. In the fiscal year which closed January 30, 
1911 the company showed a balance of $672,519, after 
payment of the 7 per cent. dividend. The Republic Iron 
& Steel was the company which started the open market 
in steel products. It is said to still do a fair business, 
but owing to price cutting is probably not earning the 
full preferred dividend. 


U. S. RUBBER. 

The action of the common stock since it was placed 
on a 4 per cent. dividend basis has so far disappointed 
its holders. The price has continuously reacted since 
the dividend declaration. Those who bought the 
stock on account of the dividend are beginning to get 
out of it. The stock lacks support. The insiders have 
probably more to sell than the market under the present 
conditions can absorb. 


WISCONSIN CENTRAL MOVED UP. 

The common stock at one time was marked up to 54%. 
How little its intrinsic value iscan be judged by the fact 
that in the last fiscal year not even the full preferred 
dividend has been earned. It would not have been paid, 
had the Minneapolis, St. Paul & Sault Ste. Marie not 
guaranteed it. The last fiscal year closed with a deficit 
of $231,279 against a surplus of $837,145 in 1910. As 
nearly all Wisconsin Central stock is held by a pool, 
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same can put the price up to any figure it wants. The 
investing public does not care what the pool is doing 
for its own amusement. 


WIGHTMAN BOOMS ANOTHER COMPANY. 

Richard Wightman, who has been active through his 
Fortuna Colony in promoting The Protective Fire Insur- 
ance Co. of Syracuse, has transferred his activities to the 
Commercial Fire Insurance Co., located in Washington, 
D. C., but which is operating under a Delaware charter. 

The latter company claims to have been operating for 
21 years and to have made a good deal of money for its 
stockholders. The present dividend is 8 per cent. The 
company has lately increased its capital to $250,000 and 
is now offering the stock to a list of business men, whose 
names were selected by Mr. Wightman. 

One thing must be borne in mind when. considering the 
stock as an investment, and that is whether the company 
can make profits equally large upon the greater capital 
as it did as a small company. Herein enters the specula- 
tive element. 


A WORD OF CHEER FOR NIPISSING. 

The new ore reserves opened up in The Nipissing prop- 
erty have made a new Nipissing, according to the opti- 
mistic opinion expressed by E. P. Earle, the president of 
the company. This will prove cheering news to the stock- 
holders. If any one ought to know the actual conditions, 
it is the president of the company. 


ADDITIONAL BOND NOTES. 

Adams & Co., of New York City, received the award 
of bonds sold by the city of Haverhill, Mass., their bid 
of 101.68 being the highest. 

Yonkers, Westchester Co., N. Y.—City Comptroller 
Joseph Miller will on Oct. 31 sell $165,000 20 year serial 
4% per cent. bonds to the highest bidder. They will be 
hospital, city hall and other improvement bonds. 





ATCHISON, TOPEKA & SANTA FE 


A special and thorough analysis of this property has just 
been issued in connection with the Weekly Advice Service. 
A few copies have been reserved for free distribution. 
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COLUMBIAN STERLING HUNTS FOR CASH. 

Some of the former directors of the Columbian-Sterling 
Publishing Co., which igs now in receivers’ hands and 
whose former officers are undergoing investigation at the 
hands of the Government, have made an appeal to the 
stockholders of the concern to raise $100,000. For this 
purpose they propose to issue 6 per cent. debenture notes 
and out of this fund buy $50,000 receivers’ certificates 
also bearing 6 per cent. 

The court has authorized the receiver to raise this 
amount of money to carry on the business until it can 
be determined whether it will be worth while to main- 
tain the Columbian-Hampton magazines. While the re- 
ceivers’ certificates will, of course, be a preferential lien 
on the assets and payable out of the first receipts, that 
fact alone does not assure the continuation of this propo- 
sition. 

These debenture notes are no more secure than was 
the company’s stock, which was sold on false statements 
that it was earning enough to pay 16 per cent. dividends 
per annum. They are virtually notes of an insolvent 
corporation and comparable to the note of a person who 
has a big weight of judgment notes outstanding against 
him. They should be purchased as such and no disap- 
pointment should be expressed if it developes later that 
they are as bad an investment as the stock of the 
company has proven itself. 

The financial operations of the Columbian Sterling 
Publishing Co were so questionable that it is very much 
to be doubted whether the concern can live down its 
past. Advertisers, as well as magazine readers, are apt 
to turn a cold shoulder to the whole proposition. 


G. PERCIVAL STEWART AGAIN. 

The literature put out by “‘The Builders Realty Com- 
pany” of William street, New York City, is signed by 
Joseph W. Roberts, the President, but the hand that in- 
spired the touching appeal ‘‘to reason” about the 
“Proven facts’ appear to be the hand of G. Percival 
Stewart, who not so very long ago got in trouble in Hud- 
son county, N. J., for landing investors with an issue 
of $2,000,000 in bonds of the Terra Marine Company 
of Staten Island, now in receiver’s hands. Mr. Stewart 
is very often ‘‘out’’ when inquiries are made for him in 
the little 12 x 14 office in William street, but it is 
acknowledged that he is connected with the company. 

The Builders Realty Company, according to the pros- 
pectus that has just been issued and what will be told 
you if you visit the office, is a $200,000 corporation 
whose stock is ‘‘a safe, conservative investment,” “‘with- 
out a risk’’ because it is based simply on New York city 
real estate. You get a 7 per cent. cumulative preferred 
stock at par and just to let you in on the ground floor 
you can get less than $100 worth if you want it. 

Where the real estate is that is to produce all the 
profit, what the sales are, the receipts or disbursements 
is not for you to know and nothing is said about these 
matters in all this literature, which is a tissue of glitter- 
ing generalities about the profits to be made in buying 
‘“‘Mother Earth.’’ The Terra Marine bondholders who lost 
all they invested in that enterprise, will remember G. 
Percival Stewart to their sorrow for many, many years. 


SOUND INVESTMENT PRINCIPLES REVERSED. 

In looking over a letter from a well known Stock Ex- 
change firm bearing on the shares of the Chino Copper 
Co. we were somewhat startled to read that this firm 
considered Chino Copper an excellent purchase, either 
for investment or speculation. 

Here is Chino, a stock whose par value is $5 a share, 
selling for over four times that figure without having 
paid one cent as yet in dividends. The conclusion that 
the stock is worth this price and more is based entirely 
upon the engineers’ reports that 54,186,000 tons of ore 
have been developed on the property, averaging 44 
pounds of copper to the ton. 

Were all this true the imagination of any promoter 
could run riot at 44 pounds of copper to a ton. Accord- 
ing to the estimate Chino has in sight 2,384,184,000 
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pounds of copper. Carrying the proposition further this 
copper, if it brought only eleven cents a pound, would 
sell for $262,260,240. As it is figured that it will take 
thirty years to exhaust this ore, then the average gross 
earnings per annum could easily be $8,000,000 a year. 

But engineers’ estimates have a strange way of prov- 
ing inaccurate. Furthermore, it can be definitely stated 
that no stock not producing dividends can be considered 
an investment. 


STANDARD GRAIN STILL AT IT. 

From Cleveland, O., the Standard Grain & Stock Co. 
still advertises to make anywhere from $300 to $500 on 
a ten dollar note out of wheat. The concern offers to 
sell puts or calls on 10,000 bushels for this sum. The 
concern is not a member of any exchange and anyone 
sending even $10, is placing the amount in jeopardy. He 
could get more benefit out of his $10 bill were he to 
buy a good dinner with it or invest it in necessities of life. 


THE CUT RATE BROKER AS THE WOLF. 

For the unenviable position he now finds himself in, 
Benjamin B. Hampton asserts that a conspiracy engi- 
neered by Wall street interests is responsible. He goes 
on to say that the conspirators employed cut rate brok- 
ers to quote the stock of the Hampton’s Magazine for 
very much less than the price at which it was sold and 


. by so doing destroyed the market and made it impossible 


to raise any money when it was most urgently needed 
to pay salaries and printer’s bills. Hampton also claims 
the banks doing business with his corporation were in- 
structed through an underground channel not to lend 
him any more money. 

All these charges are the merest balderdash and fur- 
ther are easily disproved. The total assets found by the 
receiver when he took hold of the Columbian-Hampton 
Magazine were so small and the outstanding indebted- 
ness in comparison so large that any bank loaning the 
concern the money could probably have been charged 
with the grossest recklessness. 

As for the cut-rate brokers, they are in business to buy 
and sell stocks. If they cannot get anywhere near the 
price the stock originally sold for they will probably 
take the next best price. If Hampton stock could only 
command a quotation considerably lower than its par 
value it was purely because investors did not care to pay 
more. What has occured since goes to show that even 
their prices were much more than the stock was worth. 
It is worthless. Hampton is crying conspiracy simply 
to distract attention from his moral responsibility and 
the large part he played in bringing about the financial 
scandal in which his: magazine in now involved. 
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Notice of Sale 


of Sewerage Bonds for the 
City of Las Vegas, 
Nevada 


Notice is hereby given that the Board 
f City Commissioners of the City of 
Las Vegas, Clark County, Nevada, hav- 
ing complied with the requirements 
per an Act of the Legislature entitled 
‘An Act to incorporate the town of 
Las Vegas in Clark County, Nevada, 
ind defining the boundaries thereof 
ind to authorize the establishment of 
. City government therefor and other 
matters relating thereto, as approved 
March 16, 1911,” hereby offer for sale 
$40,000.00 sewerage bonds of the City 
of Las Vegas, said bonds to be dated 
January 1, 1912, and delivered on or 
before February 1, 1912, with accrued 
interest. Said bonds are to be issued 
in denominations of $1,000.00 each 
numbered 1 to 40 consecutively and to 
bear annual interest at the rate of 6 
per cent. per annum from the date of 
issuance, payable semi-annually, the 
interest to be due on the ist day of 
January and the Ist day of July, the 
day and date every year thereafter, 
and interest shall cease on each bond 
is soon as redeemable. 


Bonds 1 to 4 inclusive to become due 
on or before 10 years after the date 
thereof. Bonds numbered 5 to 8 inclu- 
sive to become due on or before 11 
years after the date thereof. Bonds 
numbered 9 to 12 inclusive to become 
due on or before 12 years after the 
date thereof. Bonds numbered 13 to 
16 inclusive to become due on or before 
13 years after the date thereof. Bonds 
numbered 17 to 20 inclusive to become 
due on or before 14 years after the 
date thereof. Bonds numbered 21 to 
24 inclusive to become due on or be- 
fore 15 years after the date thereof. 
Bonds numbered 25 to 28 inclusive to 
become due on or before 16 years af- 
ter the date thereof. Bonds numbered 
29 to 32 inclusive to become due on or 
before 17 years after the date thereof. 
Bonds numbered 33 to 36 inclusive to 
become due on or before 18 years after 
the date thereof. Bonds numbered 37 
to 40 inclusive to become due on or 
before 19 years after the date thereof. 

Said bonds and interest are to be 
payable at the office of the City Treas- 
urer in the City of Las Vegas, Clark 
County, Nevada. All bids for said 
bonds must be sealed and addressed to 
the City Clerk at the City of Las 
Vegas, Clark County, Nevada, and en- 
tered upon the envelope so as to indi- 
ate the character of the contents. 


Bids must be in the hands of the City 
Clerk on or before December 6, at 8 
o'clock P. M., 1911. 

All bids must be accompanied by a 
certified check in an amount equal to 
it least of one per cent. of the amount 
bid, payable to the Clerk of the Board 
of City Commissioners of the City of 
Las Vegas, Nevada. Said certified 
heck to be returned to the bidder 
whose bid is rejected, and to be for- 
feited to the said City of Las Vegas, 
Nevada, if the maker of any bid re- 
fuses to take up and pay for said bonds 
‘n or before February 1, 1912, after 
the notice of the acceptance of his 
bid therefor. 

Bids will not be received at less than 
ar value. 

The Board reserves the right to re- 

ect any and all bids. 


PETER BUOL, Mayor. 
.ttest: Harley A. Harmon, City Clerk. 


(Seal) 








NOTICE TO BOND BUYERS 


City of Sioux Falls, South Dakota 


Sealed bids will be received by the Board of Commissioners of the City 
of Sioux Falls, South Dakota, until Tuesday, November 7th, 1911, at eleven 
o’clock A. M., for the purchase of One Hundred Thousand Dollars of Water 
Bonds of the City of Sioux Falls, South Dakota, for the purpose of providing 


water for domestic uses for said City. 


Said bonds to be in denominations 


of Five Hundred Dollars each, to run twenty (20) years from the date of 
their issuance, and shall bear interest at the rate of five per cent. per annum, 
interest payable semi-annually; principal and interest payable in lawful 
money of the United States of America, in the City of New York. Bonds 
will be delivered at the office of the City Auditor of the City of Sioux Falls. 

A certified check of Five Hundred Dollars payable to the City Treasurer 
of the City of Sioux Falls must accompany each bid, and bids must be 
endorsed, ‘‘Proposals for Water Bonds.” The Board of Commissioners re- 
serve the right to reject any or all bids. Information will be furnished on 
application, by the City Auditor of the City of Sioux Falls. 

Dated at Sioux Falls, South Dakota, this 9th day of October, 1911. 


WALTER C. LEYSE, 


City Auditor of the City of Sioux Falls, S. D. 





NOTICE TO BOND BUYERS 


City of Sioux Falls, South Dakota 


Sealed bids will be received by the Board of Commissioners of the City 
of Sioux Falls, South Dakota, until Tuesday, November 7th, 1911, at eleven 
o’clock A. M., for the purchase of Two Hundred Thousand Dollars of Sewer- 
age Bonds of the City of Sioux Falls, South Dakota, for the purpose of con- 
structing and maintaining a system of sewerage for the City of Sioux Falls. 
Said bonds to be in denominations of Five Hundred Dollars each, to run 
twenty (20) years from the date of their issuance, and shall bear interest 
at the rate of five per cent. per annum, interest payable semi-annually; 
principal and interest payable in lawful money of the United States of 


America, in the City of New York. 


Bonds will be delivered at the office of 


the City Auditor of the City of Sioux Falls. 

A certified check of Five Hundred Dollars payable to the City Treasurer 
of the City of Sioux Falls must accompany each bid, and bids must be en- 
dorsed, “‘Proposals for Sewerage Bonds.’’ The Board of Commissioners 
reserve the right to reject any or all bids. Information will be furnished 
on application, by the City Auditor of the City of Sioux Falls. 

Dated at Sioux Falls, South Dakota, this 9th day of October, 1911. 


WALTER C. LEYSE, 


City Auditor of the City of Sioux Falls, S. D. 





Notice of Sale of Bonds 
The Village of Hardwick, Vermont 
vibe $25,000 
4% Electric Light Loan of 1911 
Bonds mature July, 1931 


Bids should be sealed and marked ‘Proposals For 
Bonds” and addressed not later than Nov. 1, 1911, 
to B. E. BULLARD, Chairman, Hardwick, Vt 





DIVIDENDS 


THE M’CRUM-HOWELL CO., 
NEW YORK—CHICAGO. = 
30TH CONSECUTIVE PREFERRED STOCK 
DIVIDEND 
The quarterly dividend of one and _ three- 
fourths per cent. on the Preferred Stock of the 
company has been declared payable on Novem- 
ber 1st, to Preferred Stockholders of record at 
the close of business October 20th, 1911. Books 
close at 3 P. M., Friday, October 20, 1911, and 
reopen Thursday, November 2nd, 1911. 
A. E. PFAHLER, Treasurer 








PACIFIC GAS AND ELECTRIC CoO. 
A meeting of the Board of Directors has been 
called for 3:00 P. M., October 31, 1911, for the 
purpose of declaring a dividend (No. 23) of $1.50 
per share upon the Preferred Capital Stock of 
this Company, for the quarter ending October 
Zist, 1911, payable on November 15th, 1911, to 
Stockholders of record at 3:00 o'clock P. M 
October 31st, 1911. The Transfer Books will not 
close and owners desiring checks payable to 
themselves should have stock certificates issued 
in their own names on or before the last-men- 
tioned date. Checks for the dividend will be 
mailed. D. H. FOOTE 
Secretary of the Pacific Gas & Electric Company 


FEARLESS. 
The Financial World, New York. 

Permit me to say that I have never 
taken a paper that goes after “Get- 
rich-quick schemes” fearlessly as you 
do. Your hon:sry of purpose appeals 
to me as it should to every reader. I 
trust you may pursue the same coursc 
in the next six months that you have 
in the past six months. 

I have a deep and abiding conviction 
that “Truth and Justice” will ulti- 
mately prevail. 

I wish you abundant success and 
hope your subscription list will con- 


tinue to grow. 
Cc. W. MESSENGER. 





DIVIDENDS 








OFFICE CF THE CONSOLIDATION 
COAL COMPANY. 
Baltimore Md4., October 16, 1911. 
The Board of Directors has declared the regu- 
ar quarte lend of one and one-half per 
t 1 Capital Stock, payable Oc- 
to the Stockholders of 
rd tl lose of business Octo- 
er 2¢ ; and also declared a quarterly divi- 
iend of ! and one-half per cent. (1%%) on 
subscription receipts for Stock ‘carrying 
lends dé ured after January 3lst, 1911, pay- 
t Ist, 1911 to the holders of record 
lose of business October 26th, 1911. 
Transfer books will remain open. Dividend 
‘s will be mailed. T. M. STUART, 
Assistant Treasurer. 
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Transatlantic 
Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 
Glace Bay, of the Wire- 
less Service New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 
New York 


Telephone 5545 Broad 











NEW YORK STOCKS 














Oct. 27, 1911 
High Low Close 
Allis-Chalmers.............-.+.+. 2% 2% 2% 
Allis-Chalmers pf................ 10 10 10 
Amalgamated Copper............ 52% 50% 51 
a Recatnvctckseeeakeys 49 49~«49 
ole t ok > oa 57% 56 565% 
BR MIE bas ccksdsasccdces 9% 9% 9% 
Am Can pf.. 5ye 83% 83% 
Am Car F... 47% 46 6 
Am Cot Oil.. 44 42% 44 
Am Loco 33. 32% 32% 
Bam Bandit... os secccccccccs -- 64% 60% 61% 
PEE Glo ocssccaccasence ..101% 100% 100% 
ITI iis bavh-o0.0462 cnet 134% 133% 133% 
a OY eee 95 94 94 
American Woolen Pf............ 85% 85% 85% 
I ch a Geka ctcnshosasbeceas 340 33ts«é8D] 
OCR 105% 104 105% 
DU IEMEENOR cocncoscsecesseie 103% 103% 103% 
PET Mi iabccash coahooeial 125% 124 124% 
 F { Sera 06% 95% 96% 
EE dik nintnddksiaeendnedd 27% 27% 27% 
POM ho rns cccdecderiscdeess 55 65 55 
Brockiyn R Tawsc.cccccscccscece 74 73% 73% 
Canadian Pacific................ 231% 230 231% 
CE, RAMI, ccccscccccccccccoses 19% 19% 19% 
Central Leather pf............... 93% 92 93 46 
Ches iinschdbbtobheckshhas 72 70% 71 
| 2 3 .eseeerenrene 143 142% 143 
“) 84 3 rae 107% 106% 106% 
CE Es wedccdecdiaccionss soc 48% 47 47 
SS snancisneds caecenibons 136% 135% 136% 
CT ce iiakd Sip bieane eed ac 9% Fe 9% 
SR dh-bs cabbbbekd bbekcnesesecss oc 30% 29% 30% 
Es aden eabcckscessnesds 50% 49% 49% 
EE 660insccecécnsdcenns 148% 146% 147 
i cknidasscabonesonsas 123° 122 122% 
GN O ctfs.. - 41% 41 41% 
Harvester.. -105 102 103% 
Harv pf... a): ie me 
Ill Cent.... * -138 137% 138 
BD PO cb cdesicicccece -- 26 26 26 
Inter- Met..........0..0045- . 14% 13% 14% 
DIED OO cincntececccccscacet 43% 43% 435, 
I occucvcasaéczece cnssees 17 17 17 
A OP I 550.0664 cdscdasacccs 147 145% 147 
MSPS8SS5S M.........0.0.5. ----134 132 132 
ETE sc cssnsncanneneceseen 31. 29% 30 
BE Rn. 09 50600600ssdcuscccccsece 40% 39 39% 
4. 8 Ree 104% 103% 103% 
Ns casa cnneaasiaknhan 107% 106% 10734 
North Pacific..........ssesseee: 115% 114% 115% 
i Ut vs cis phbndeietseadessha 122 121% 121% 
Press S C oi ccccccecccecececeeses 28% 28% 28% 
Ny Ree 18% 18 % 
SEE 06sec bovasecdctscecceccas 139% 137 137% 
pt SPrrrrere rr errr ree 24% 24 24% 
Rock Island pf..............++.- 48 46% 47 
2 2” _Seepeeeerrer 40 39% 39% 
Southern Pacific.................!08% 107% 108 
SIN TL 6 52656600006 000004 2834 28 28% 
ck 6cangades onbeks es 24 24 24 
S  *  eReeer errr 161% 158% 160% 
42% 41% 41% 
55 50 52% 
13% 42% 43% 


... 46% 45% 46% 
: 6254 60% 62 
5 





53% 54% 
77% 76% 76% 
53. 53. 53 





NEW LOANS 


Notice of 
Sale of Bonds 


NOTICE IS HEREBY GIVEN, That, 
in pursuance of the provisions of Ar- 
ticle 3, Chapter 2, Title 2, Part 4, of the 
Political Code of Montana, and of the 
order duly made by the Board of 
County Commissioners of Cascade 
County, State of Montana, at a regu- 
lar meeting of said Board held on the 
sixteenth day of September, 1911, the 
said Board of County Commissioners 
will on the sixth day of November, 
1911, at eleven o’clock A. M. of said 
day, at their office in the District Court 
House, in the City of Great Falls, Cas- 
cade County, Montana, under and by 
virtue of the order aforesaid and au- 
thorized by the order aforesaid and 
authorized by the resolution aforesaid 
duly adopted by said Board at a reg- 
ular meeting thereof held on the six- 
teenth day of September, 1911, at the 
office of said Board in the City of Great 
Falls, Cascade County, Montana, sell 
Coupon Bonds of said County of Cas- 
cade, to the amount of ONE HUNDRED 
TWENTY-FIVE THOUSAND ($125,000) 
DOLLARS, drawing interest at the rate 
of four and one-half per cent. (4%%) 
per annum, payable semi-annually on 
the first day of January and the first 
day of July of each year, which Bonds 
will be of the denomination of ONE 
THOUSAND ($1,000) DOLLARS each, 
and shall be redeemable and payable 
TWENTY YEARS after the date of 
their issue. The said Coupon Bonds will 
be made payable at the office of the 
County Treasurer of said County of 
Cascade, Montana, and the said County 
of Cascade will deliver such Bonds at 
any bank in Great Falls, Montana, to 
the order of said purchaser. The in- 
terest on said Bonds will be payable at 
the office of the County Treasurer of 
said Cascade County, Montana. Sealed 
proposals for the purchase of said 
Bonds, subject to legality, will be re- 
ceived up to the sixth day of November, 
1911, at 11 o’clock A. . of said day, 
and the party or parties offering the 
highest bid and price therefor will re- 
ceive the said Bonds. A New York 
draft, or a check certified by a Great 
Falls Bank, payable to the order of the 
County Treasurer, of Cascade County: 
Montana, to the amount of FIVE HUN- 
DRED ($500) DOLLARS, must accom- 
pany each bid or be deposited with the 
County Treasurer of Cascade County 
aforesaid by each bidder as a guaran- 
tee of good faith, bidders will also 
speerty at what price Bonds will be 
furnished, in case the Board requires 
the purchaser to furnish the _ said 
Bonds. Bids should be marked “Bids 
on Bonds” and addressed to Lee Dennis, 
County Clerk and Recorder, Great 
Falls, Cascade County, Montana. 

Abstract will be furnished by the 
County Clerk upon request therefor. 

By order of the Board of CoutAy 
Commissioners of Cascade County, 


Montana, 
LEE DENNIS, 
County Clerk. 








WEST PENN. CO. DIVIDEND. 

The twenty-fourth quarterly divi- 
dend of 14% on the preferred stock 
of the West Penn. Railways Company, 
will be paid out of the net earnings 
of the first quarter of the fiscal year 
ending December 31, 1911, on Nov. 1, 
to stockholders of record October 25. 
Stock transfer books will be closed 
from noon October 25 until 10 A. M., 
November 2. 





APPROVES OUR POLICY. 


The Financial World, New York City. 

I have no fault to find with the 
policy of your paper, and I certainly 
approve of its policy for getting after 
crooks and inflated stocks, as well as 
fraud in general, and I am only con- 
tinuing my subscription on the theory 
that you will continue doing so. 

W. C. May. 





The 
United States & Mexican 


Trust Company 
Incorporated 1901 


Resources, $2,797 595.98 





OFFICERS 
A. E. STILWELL ; ; President 
B. R. MERWIN ° ° . Vice President 
B. B. THRESHER . Vice President 
L. K. BROWN . Vice President 


).8. BRAITHWAITE. Vice Pres. and Mgr. London 
WM. LEE KARNES Vice Pres. and Mgr. Kansas City 


S.W. RIDER . Vice Pres. and Mgr. City of Mexico 
MATT C. SMITH ‘ ; Treasurer 
FRANK H. RICHMOND Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. . Asst. Secretary 





The facilities of our various Offices 
and Departments are extended to In- 
vestors and Dealers in Securities and 
in Land, Timber, and other Proper- 
ties. 





Offices 


Kansas City, Mo., U. S. & Mexican Trust Bldg. 
City of Mexico, U. S. & Mexican Trust Bldg. 
London, Eng., 8 and 9 Austin Friars, E. é 
Amsterdam, fioland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 


SINGER BUILDING 
NEW YORK 





“SMALL BONDS FOR INVESTORS.” 


Under the above title, Beyer & Co., 
of 52 William street, New York City, 
have issued a 20 page pamphlet on 
judicious investment of small sums in 
bonds which will pay more than the 
interest which savings banks pay on 
deposits. It is shown that the holder 
of small amounts of capital may be- 
come a bond buyer as well as the rich 
man or large banks. By means of 
bonds of small denominations, which 
may be paid for in installments, with 
a 20% initial payment, it is shown 
that bond buying is within the reach 
of all classes who are at all possessed 
of the habits of thrift. 





4) ue oj ()peraling 





Olock Market” 257 


The tried and tested methods of market ex 
perts are here collected for the first time. 


CONTENTS: How to Succeed in Specu- 
lation; by Thos. Gibson, the well known 
market analyst—Principles of Price Move- 
ments ; the fundamental basis of market 
changes, by Thos. F. Woodlock, Member 
N. Y. Stock Exchange—A Seale Plan; rec- 
ommended by Chas. H. Dow, formerly of 
Dow, Jones & Co.—~Methods of Forecasting 
the Market; by Roger W. Babson, the 
eminent statistician—Taking an Invest- 
ment Position; by Henry Hall, the prom- 
inent financial writer—The Study of Vol- 
umes; practical methods of applying recog- 
nized stock market principles—A Sign of 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Method; 
successfully used by an experienced trader 
—How to Judge the Market from the 
Tape; by “Rollo Tape’”—A Successful 
Account; from small capital and sound 
methods—Method of Forecasting a Great 
Rise—How a Small Trader Built Up 4 
Fortune— When to Buy Bankrupt Stocks. 

Illustrated with charts and diagrams. 
Pocket size. Price 25 cents. 


THE TICKER MAGAZINE 
333 U. S, Express Building, New York 
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CURRENT 
QUOTATIONS 


PUBLIC UTILITIES QUUTA'TIOND. 
The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 








+Am L & T com stock 2 2s 
‘'T C Ry & L Co 6 pc cum pfd stk.... 93 95 


Tri City Ry & L com stock........... 27 29 
+Kings Co Blec Lt & Pr stock......... 122 124 
*st Jo Gas Co Ist 58, 1937............... 91 94 
*st P G L Co gen mtg 5s, 1944......... 96 99 
*South L. & T Co col tr 6s, 1940........ 90 95 
*Syracuse Gas Co Ist 5s, 2946........... 98% 100% 
*Tri-City Ry & L Co Ist 6s, 1933........ 96 98 
Wash Ry & E Co cons 4s, 1951......... 4 RH 
+Am L & T Co 6 p c cons pfd stk...... 105 107 
°Mil G L, Co Ist 46, 1927.....ccccccccece 90 91 
*New Amst G Co cons 6s, 1948.......... 99 100 
*N Y & E R G Co Ist cons bs, 1945.... 100 102 







*N Y & E R G Ist Ba, 1944.......... - 103 105 
Pacific Gas & Elec com... -. 6 67 
Pacific Gas & Elec pfd...............- 88 90 
Roch Ry & L Co cons 5s, 1954 ........ 99 100% 
St Croix Water P Co 1st 5s. 1929 meee 92 98 
*Binghamton Gas Wks Ist 5s, 19% coon W 100 
Bklyn Un Gas Co ist cons 6s, 1945..... 105*4 107 
*Butte Elec & Pow Co Ist 5s, 1961..... 95 99 
*Cent Un Gas Co Ist 5s, 1927........... 102% 103 
*Con Ry & L Co Ist 4%, 1951.......... 101 = 102% 
Den Gas & El Co gen mtg 6s, 1949.... 92 94 
Det City Gas Co prior lien 6s, 1923..... 99 101 
East Penn Rys Co Ist 5s, 1936.......... 75 80 
*Equit G L Co cons Ist 5s, 1932........ 102 107 
*Grand Rap G L Co Ist 5s, 1915........ 99 100 
International Traction, Buffalo, com... 30 ‘ 


International Traction, Buffalo, pfd.... 





IndiameG EAB WOR. ccccccccccccccccces 34 36 
Indicted: BAS BOs ccctckasncencesscswness 66 68 
*K City (Mo) Gas Co Ist 6s, 1925....... 96 99 
*Kings Co E L & P Co Ist 5s, 1937..... 104 105 
Kings Co E L & P Co p in 6s, 1997.... 114 116 
*Madison G & B 1st &@, 1928............ 104 108 

mmonwalth Pr Ry pffd .... ice 88 

mmonwealth Pr Ry com .......... 57% «459 


tAand acerned tntereat +Br-dividend 


ELECTRIC LIGHT AND TRACTION 


SECURITIES. 
Williams, McConnell & Coleman, 60 Wall S&t., 
Bid. Askea. 
*American Light & Traction com....... 290 294 
*american Light & Traction pfd........ 105 107 
American Gas & Electric com......-- 62 65 
American Gas & Electric pfd........-- 42 + 
American Gas & Electric ist 6s......-.- 83% 85 
American Power & Light com..... ---- 74 77 


American Power & Light pfd ex div.... 80 82 
Cities Service Co com 











Cities Service Co pfd......--eeee ceevere 18% su 
Denver Gas & Electric stock.......-.-+- 220 nee 
Denver Gas & Electric gen 5s. ....---- 93 95 
Empire District Blectric pfd.. ....---+- 79 82 
Empire District Electric boras........- 76 4 78 2 
Lincoln Gas & Electric .....-++++-+-++ 6 29 
Pacific Gas & Electric COM.....++++++++ 65 7 
Pacific Gas & Electric pfd......-++-+++- 88 wm 
Western Power COM.....--+-seeeseeeeres 32 34 
Western Power pfd.....----ceessereerces 62 64 
*Hix-dividend. 





SOUTHERN SECURITIES. 


Quotations furnished by Goulding Marr, Nashville, 


Tenn 
Bid. Asked. 
Cumberland Tel & Telegraph stock..... 150 152 
Decatur Land Co (Alabama) com.....- 12 2 
Decature Land Co (Alabama) pfd..... 190 226 
Ensley Land (mew) .......-.seeeseeeceee 120 135 
Nashville & Decatur R R.........++++ 186 190 
Nashville, Chattanooga & St L Ry...... 148 160 
Nashville Ry & Light com...........-.- 69 71 
Nashville Ry & Light pfd........... 88 8914 
South & North Alabama Ry........--- 40 60 
BONDS 
Nash, Chat & St L Ist mtg 78.........- 104% 105 
Nash, Chat & St L com 58.........+++++ 110 111 
Nash Ry & Lt refd (1958) 5s........-.- 95 96% 
Nash Ry & Lt Con (1953) 58......... 102% 104 
Birmingham Ry & Elec (1924) 6s......- 102 106 
Tenn State Settlement (1913) 3s........ 96 97% 





Bonds price plus accrued interest. Wx-dividend 





COLUMBUS QUOTATIONS. 


Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 
Bid. 








d. Asked 
Col, Ba Fe. BE TR Giicsccccacccntsccccace 74% TE 
Gas & Blec. BOC. COM. .ccccccccccccccce oes 101 
Gas @: Ti Te Mie saacadevdnsecsceses 86% 90 
LISTED STOCKS—Tractions. 
C., hy A Bincsdoceccestsscncceccese ose 01% 
Colm Bae GOED cecacscccccecsescscee 80% ° 
Colame: Ge... BED vccccecvctccecccscoccs 92 eee 
Commonwealth Pr. Ry. & Lt.......... --- 56% 
Commonwealth Pr. Ry. & Lt. pfd...... BTU ee 
East St. L. & Sub. com... as 24% 
Grand BORNE Bs Bibiaccccscsccccccces 80 80% 
Portland Ry., Light & Power.......... 64% cee 
Scioto Valley Traction 2d pfd........ ae 91 
Union Ry., Gas & Blectric............. «+. eco 
LISTED BONDS—Industrials 
Columbus Gas Co. 68, 1932............ eee eee 
Hoster-Cols. Brew. 68, 1955. a 66 
Huebner-Tol. Brew Dn svcnnacdacccese eee eee 
LISTED BONDS—Tractions. 
Cols. Street Ry. 6s, 1932.........ccseees oie eee 
Crosstown St. Ry. 5s, 1933........ ovece see ooo 
Cols. Ry. Gen. Mtg. 48, 1936.......... ion coe 
Cols., Del. & Marion 68, 1921........... ee 
East St. L. & Sub. 6s, 1932.............. eee ° 
Sciote Valley Ge nccccccecscccccccsccccese ee e 





CINCINNATI SECURITIES. 


Quoted by W. E. Autton & Co., Broad and Wall 
Sts., New York. 








Bid. Asked. 
American Rolling Mill ............ 210 220 
American Rolling Mill pfd.. 2 125 
Cincinnati & Subur. Bell Tel....... ‘ 204 
Cincinnati Gas & Elec ............ 5% =8=O88 
Cincinnati Gas Trans ...........+++ ‘ 140 
Columbus Gas & Fuel ..........+. 36 40 
Columbus Gas & Fuel pfd.............. 74% «76 

Columbia Gas & Blectric.............. 15 16% 
Cincinnati Union Stock Yard........... 9415 100 
Cincinnati Milling Machine............. 107 110 
i Se NE. Sddentecesncsce ne 115 
Fleischman Cg com ........... csceo AM 250 
PIG Nee Be o.c0asescsocescaceacss 9% 121 
oe ea 110 
Globe Soap lst pfd... 120 
ne. OS er eee 3 110 
Globe Soap special 105 
CICS O ks ccscccowecenectsacsecs 13 140 
Globe-Wernicke pfd_.......-sseeeees 6 120 
Kroger Grocery & Baking Co ....... 100 130 
roger Grocery & Baking Co, pfd.. 110 115 
Sroger Grocery & Baking 2d pfd.. 11° 117 
in. 3... 2 eRe eter 105 110 
PIO BPD si.ocs0scenscdcceccos 395 405 
Proctor & Gamble pfd................ 185 195 
fe, eee 90 93 
B. TAC ORTAOR BOG. ccc ccccccccccccces 75 80 
_& Card Playing Co..............0. 150 155 
RE ,. <ceenssessencisenschin 206 210 
at, » 2 Pe Seerreae . 150 180 
a SE eae 104 15 

ttle Miami Guaranteed....... secees 20942 210% 
. N.& C, Lt. & Traction........... . 99 
N. &C. Lt. & Traction pfd..... . 344 87 
ew. i. >= eee 129 130 
<tr eer 51 55 
i... == ASaeeaaie ") 95 
Ohio Ist cons gold 6s............ 95 100 
i 2 §§ 7" eee 102 104 
N & C Cons ist mtg 6s............ 10114 103 
umbus Railway 658 ...........«- 101 104 
columbus Railway 4's ..........se0- Rf 83 
Valley Trac 5s....... 45 100 
imbus Gas Ist gold 6s.............. 91 97 
Edison Electric 6s.............. 10142 104 
ri tt .. Serra 98 101 
n Lt. Heat & P. Ist Mtg. 4s -- 92% 9% 
OD OE Ns BO diceécctinncadecs coe 16% 80 

4 4 << eee eeaeRS 86 8714 
ROGe Tek, Ces WG Wiis ciccccscaccces 8s 90 


x. Div 





INSURANCE STOCKS. 
Quoted by E. 8S. Bailey, 66 Broadway, New York. 
















Bid. Askea. 

City of New York........ccccccccccecs 166 «86200 
Commonwealth 326 oe 
Continental 1026 
Empire City ... én 
Fidelity-Phenix .. 310 
German Alliance 320 
German-American = ......-.-ceeeceeceeee 500 516 
GermiaMia (956) ..cccccccccccccccccccccces 300 310 
Glens Falis ($10) ......--seecceceseceees 1526 +e 
Globe & RUtPerS .ccccccccccccccccseccccce 475 500 
RPE iccccsecivasantaccenseeaseal 200 225 

MBO cccccccccs 715 
Nassau ($50) .. 175 
Niagara ($50) 306 
North River ($25) .......-sseesseees 166 
Pacific ($25) ...ccccccccccccccsvccescccses ee 
Stuyvesant .....ccccccccccccccsevcssevcss *- 
United States ($25) ........seeseecceeecee 100 
Westchester ($40) ....-...ssseecceecee ° 510 
Williamsburg City ($50) 396 
ASMA EAPO cccccccccccccces oo +» 650 660 
Connecticut General ...... ee oe oe 
Equitable ......ccecccccccsccccccncecvess ee 
GOTMANIA .....ccccccccscccccccccccccccccce 22% 
Hartford Life .......ccccccscccrccccceces 50 és 
BHOMRO .ncccccccccccccccccccccccecoccscccces ee 
Manhattan Life .......ccecceceeeseseeeee 400 425 
Metropolitan ($25) .. 175 
Prudential ($50) 500 
Travellers, Hartford .... ° - 
United States Life .......0.seessecceeees 106 
Casualty Company of America 150 
Fidelity &  Casualty....e..sccceceeees 450 600 
Hartford Steam Boiler ........+seeeees 255 265 
Metropolitan Casualty ......---ssesesess Pe 
New York Plate Glass ( 325 
United States Casualty ....... 225, 
American Surety ($50) .....---++++++ 295 








N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 

Frederic H. Hatch & Co., New Yerk & Boston. 


Int. Bid. Ask. 
Bleecker St & F Fy ist 4s, 1950...J 50 60 
Bway Surf Ry ist 6s, 1924........ J 101 at 


98 101 
98 100 
85 bd] 
5 85 
96 99 
95 99 
35 45 
9% 100% 
97 99 
38 45 
80 90 
85 90 
50 75 


Bway & 7th Ave cons 6s, 1943....J 
Bway & 7th Ave 2d 56s, 1914...... 
Central Crosstown Ry 6s, 1922..M 
Christopher & 10th St 4s, 1918....A 
Col & 9th Ave ist 6s, 1993..... M 
Dry Dock, E Bway & B 65s, 1932.J 
D D, E Bway & B etfs 5s, ome 

M 

F 


oO 


Be RP Re RPP Be Be Be Be Be Re Be Be RP Be RRP RP Be Bo RP aR a PR mem eh ae 
ZOOS Sue MaanunurPoOounOurumromoZaudua! 
S 


42d St, Man & St N 6s, 1919......} 
Lex Ave & Pav Ferry 5s, 1993.. 
2d Ave Ry cons 5s, 1948.......... 
Sou Blvd Ry 5s, 1945.........-.... J 
So Ferry Ry ist 5s, 1919.......... A 
Tarrytown, W P M 65s, 1928....M 





Third Ave Ry ist 58, 1937......... J 110 
34th St Crosstown Ry 5s, 1996...A 100 102 
28th & 29th St Ctwn Ry 5s, 1996.A 10 20 
Union Ry Ist 5a, 1943............ F 101 103 
Westchester Elec Ry 5s, 1943....... J 65 75 
Yonkers Ry 1st 5s, 1946........... A 75 85 
Cent Union Gas 5s, 1927...........d J 101 193 
N Y & E R Gas com 5s, 1945...... J 11 103 
Equitable Gas Ist 5s, 1932........ M 104 «= 308 
New Amst Gas 5s, 1948............ J 100 102 
N Y & East R Gas ist 5s, 1944....J 103 105 
N Y & Sub Gas 5s. 1949.......... M 99 1n2 
N Y & Westc Ltg 5s, 1954........ J 101 103% 
N Y & Westc Ltg 4s, 2004.........J 81 84 
Northern Union Gas 5s, 1927..... 190 102 
Standard Gas Lt 6s, 1930......... 102 106 
Westchester Lighting 5s, 1950 104 «105 
White Plains Ltg 6s, 1932.......... an a2 
N Y & Richmond Gas 6s, 1921..... M 94 97 





MISCELLANEOUS STOCKS. 
Quoted by Frederic H. Hatch & Co., New York 


and Boston. 

Int. Int. 

rate period. Bid Ask. 
Am Bank Note com......... 4 Q-J 37 45 
Am Bank Note pf............ 7 Q-J 50 52 
PIR SED ddonddewenseanses 6 Q-F 118 122 
Am Chicle com............. & Q-J 230 «245 
Amp GHAIGIO Bh. ccccccccssccce 6 Q-J 100 438 
Am Coal Product........... 6 Q-J 92 95 
Am Dist Tel N J.......... 4 Q-J 49 52 
American Press ........... 6 Q-J 9 «6100 
Ra THUG Gheccccccccceses 6 J&J 6 5% 
Am Type Founders......... 4J3&4]4] 45 50 
*Am Type Founders pf...... 7 Q-J 97 100 


Am Type Founders d és...— M&N 100 102% 
Am Type Founders d new.— M & N 99 «6100 








Babcock & Wilcox......... 7 QJ 98 101 
Barney & Smith............ 6 Q-M 15 B 
Barney & Smith pf........ 6 Q-M 50 So ] 
BerGsR TE Ma ccsccccescces & Q-M 120 122 
og © eee 6 Q-M 105 = 108 
Bush Termina! com....... =—_— » 160 
Len Fireworks com........ —- 1 ° 
Cen Fireworks pf.......... -—_ 16 80 
Conn Ry & Light.......... 4 Q-F 74 76 
SED ccskecunecanabieeae 6 Q-J & ex 133 137 
Du Pont Powder.....cccccce 8 Q-M 35 145 
Du Pont Powder pf........ - —_— 80 90 
Empire Steel & Iron....... -—_— 8 12 
Empire Stee} & Iron pf....— —— 40 47 
E. W. Bliss com Q-J 60 80 
i. Ws, BD Minncccsntcn Q-J 120 127 
Hall Signal Com.......cc0<. 5 10 
international Nickel com..6 & ex 235 240 
International Nickel pf....— —~ 97 9% 
iuterpational Silver ...... -— 65 75 
International Silver pf..... 7 Q-J 1l4 (118 
Kings Co E L @ bL......... & Q-M 122 125 
National Cash Reg pf...... 7/3 & J 1380 186 
Niles-Bement-Pond ........ 6 Q-M 
Niles-Bement-Pond pf ..... 6 Q-F % 108 
Otia BIOVALSE ..ccccceccccce 6 Q-F 7 69 
Gels TOOREP OE occ cccccecs 6 Q-J 96 98 
Pacific G. & E. com........ -——_— 66 67 
Pacific G. & E. pf.......... oe 87 89 
». ay ae -— 190 200 
Pope Manufacturing ....... oe 42 48 
Pope Manufacturing pf.... 6 Q-J 70 712% 
ot are 6 Q-M 100 py 
Pratt & Whitney pf....... - 6 Q-F 100 «105 
Royal Bak P com.......... 2 Q-M &ex 192 197 
Royal Bak P pf.......... -- 6 Q@QM&ex 105 108 
Gefety B H & b....cccccece 8 Q@Mé&exil22 125 
Sen-Sen Chiclet ........00 -—_— 120.0127 
Tex & Pac Coal.... - 6 Script 98 102 
Trenton Potteries .. -—_— 6 10 
Trenton Potteries pf...... - 50 65 
Trenton Pet. Fdg. ctfs..... 4J3&4J 50 60 
Trow Directory ....... oo 25 40 
Union Carbide ...... ccocese 6 QV 113s: 115 
WD Pi Masnsccocencchese 2 QJ “0 24 
Union Typewriter .......... -——_— 35 
Union Typewriter ist pf...7 A & O 08 112 
Union Typewriter 2d pf.... 8 A & 0100 102 
U 8 Finishing com......... 4 Q-J 89 i 
U S Finishing pf........... 7 Q-J 102. 107 
U 8S Finishing ist 6s......— J & J 100 106 
U S$ Finishing con 6s...... — J&@&J 9% 100 
|. - BA tesorepeeeet —-—— 19 21 
PE EE baneascccenees —_— 13 18 
West Power ...... — 31 33 
West Power pf — 60 64 





*Ex. dividend. 1% per cent. 





EASTERN SECURITIES. 


These quotations furnished by Frederic H. Hatch 
Co., New York and Boston. 
% Pay Bid Ask 


American Glue com ....... 4Mé&N 107 110 
American Glue pfd ........ 8 F&a 143° «(148 
Boston & Prov. R. R...... 10 J-Q 295 306 
Butte Elec & Pow pfd..... 5 J-Q 75 80 
Butte Elec & Power..... 7 Q-Jexdiv105 112 
Columbian Nat Life ....... 17 F&a 100 110 
Conn. River Power com... — —— 25 ee 
Ge. Teer TB ecccesccs 10 J&J 265 2765 
Duluth Edison Elec pfd.... 6 J-Q 78 82 
Mass. Lighting Co.......... 7 F-O 120 123° 
Niles-Bement-Pond pfd ... 6 F-Q 9 106 
Norwich & Worcester R R 6 J-Q 210 «216 
Oklahoma Gas & Elec com... 8 Q-M ee 
Oklahoma Gas & Elec pfd. 7 Q-J 95 100 
Providence-Wor. R R...... 10 Q-M 270 = 280 
Regal Shoe pfd ............ 7 Q-J 96 99 
U. 8S. Envelope com....... ——— 68 7 
U. 8. Envelope pfd ....... 7M&S 111 114 
U. 8S. Finishing com...... 4 J-Q 89 95 
U. S. Finishing pfd....... - 6 J&évD 193 «108 
Waltham Watch pfd ...... 7 J-Q 110) «1115 
Waltham Watch com .. - 25 30 





Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 


The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 

434 Lafayette Street, New York. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
oe MIDDLETOWN, CONN. 
DEBENTURES OF SERIES E14, 
maturing November first, 1911, and 
Series E15, maturing December first, 


1911, WILL BE PAID at par with 
interest to the date of payment. 








Cumberland Tel. & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 

anies of the AMERICAN TELE- 

HONE & TELEGRAPH CO., there 
are none better than the CUMBER- 
LAND. This Company has a quar- 
terly cash dividend record of over 27 
consecutive years. 

For quotations, address, 


GOULDING MARR 


Investment Broker 


NASHVILLE - - TENNESSEE 














| Paid up Capital, $20,960,600. 





LLOYDS BANK LIMITED. 


($5 = £1) 
Subscribed Capital, 


HEAD OFFICE: 1, ‘LOMBARD STREET, LONDON, Ec. 


Seposit and Current Accounts - (31st December, 1910) 


Cash in hand, at call, and at short notice __,, - 98,016,300 
Bills of Exchange - - - 99 - 43,793,530 
Investments - - - - 9” - 58,547,085 
Advances and other Securities - - 99 - 218,709,400 


THIS BANK HAS OVER GOO OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (France) LIMITED, 19, RUE SCRIBE. 


$130,362,500. 
Reserve ome vopeees. 


- $399,582,340 








STRAIGHTFORWARD AND CLEAN. 
The Financial World, New York. 

I have read the paper with interest 
and profit, and admire its straightfor- 
ward and clean methods. Its strong 
stand against all schemers and trick- 
sters certainly meets my warm ap- 
proval. I shall take pleasure in the 
future as well as in the past to highly 
commend it to all persons wishing in- 
formation and advice in its field. 

ALBERT F. PIERCE. 


GIVES VALUED SERVICE. 
The Guenther Publishing Co. 

I wish to express my great apprecia- 
tion of the valued service that is be- 
ing rendered the investing public 
through your earnest efforts in show- 
ing up the wrongs that are being dons 
the uninformed in inducing them to 
part with their funds to enrich the un- 
scrupulous promoter. 

Thanking you I remain, 

A. E. OWEN. 





MINES AND MINING STOCKS. 


A Short Lived Copper Boom. 

The recent stories of a renewal of a big European 
demand for copper turned out false. They were put 
out to drive in the bears in copper in Europeé, and those 
in copper stocks here. One of the best informed trade 
papers, the Journal of Commerce, states that the manip- 
ulative movements in copper have failed to work, that 
they have not created a demand for copper abroad or 
at home. This e's the latest efforts of the copper mag- 
nates to put up copper. The statistical position of the 
industry is against higher prices and consumers cannot 
be scared into buying. 

Amalgamated Copper. 

The higher prices were due to a drive against the 
shorts. It has failed to bring in investors. They don’t 
want to touch stocks of doubtful value that sell on a 
government bond income basis. At its present price, 
Amalgamated Copper nets investors only 3.75 per cent. 

Greene-Cananea. 

In order to secure a cooperation of the outside markets 
with the efforts to boom copper stocks, the rumor was 
started that this company will soon go on a dividend 
basis. The story fell flat. The investing public has lost 
interest in metal stocks. It has found out that there 
is too much manipulation in these stocks, and that as a 
prominent mining engineer puts it, ‘“‘mining is simply 
a process of liquidation.” 

Arizona Commercial Copper. 

This company furnishes the latest contribution to the 
record of enormous losses by investors in mining ven- 
tures. The shares of this company which in 1909 saw as 
high a price as $51.75, can now be bought for twenty- 
five cents. The purchaser will however also buy into an 
assessment of three dollars per share. Even if the as- 
sessment should be paid, it is very doubtful whether 
the venture will ever become a mining success. When 
the Arizona Commercial copper shares were offered to 
the public, a different story was told. They were made 
to believe that they were going to get a second Calumet 
& Hecla. 

Davis Daily and Ohio Copper. 

F. A. Heinze has retired from these two companies, 
which he had promoted. No more assessments can be 
squeezed out of credulous shareholders, and he therefore 
has no further use for these companies. Investors have 
lost enormous amounts in all Heinze promotions. 


POOR MARKET AFFECTS REALTY CO. 
New York Central Realty Co. Frankly Acknowledges Its 
Condition to Bondholders. 

The quiet market which has existed for some years in 
New York City for suburban and unimproved property) 
has made it necessary for The New York Central Realty 

o., in which the Cooper Estate is largely interested, to 
announce to the holders of its bonds the necessity of ad- 
justing its affairs to meet present conditions. This the 
company has done in the following letter: 

The condition of the New York and suburban real estate 
market, as elsewhere, for the past three years has been dis- 
appointing and this company, in common with others, must 
now adjust its affairs to meet the conditions. 

We have, therefore, arranged with Mr. Ten Eyck Beards- 
ley, who until recently was the trust officer of the Windsor 
Trust Company, to devise a plan whereby the large sums 
now used for the payment of interest on the bonds may be 
used for improvements of the company’s realty. 

Mr. Beardsley has worked out a plan that will protect ou 
mutual interests, which he will submit for your approval, 
and we trust that in view of his high standing, together 
with his long experience in banking and reorganization mat- 
ters, his efforts will meet with your immediate and hearty 
co-operation. 

The company owns large tracts of undeveloped sub- 
urban property, little of which is income-bearing. A 
financial audit of the company’s books, made by an ac- 
countant last year, indicates that if the company could 
find a market for part of this property at anywhere near 
a proper figure, it would show that it was in strong and 
solvent condition. The company appears rich in property) 
holdings, but not very well off in liquid assets, and it 
requires as such cash to meet bond interest. The com- 
pany has for some time been in this predicament and in 
financial circles it has long been considered that some 
steps would have to be taken to adopt some plan by) 
which the company’s large holdings could be conserved 
for the bondholders. 

If it is necessary for the New York Central Realty Co 
because of the quiet real estate market, to readjust it 
affairs, it may be surmised what must be the condition o! 
some of the smaller suburban real estate concerns whic! 
are endeavoring to interest investors in their profit 
sharing and other misnamed bonds. 


“GOOD MORGEN.” 
J. P. Morgan has acquired a brewery, through a fore- 
closure. This has suggested to a German friend to cal! 
the beer ‘“‘Good Morgen.” 





ov. 6 





